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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(Continued) 

 

C.� Revenue Recognition 

 
The Authority’s major source of revenue is the annual dues from the members. Per the 
Joint Powers Agreement, each member agency is required to contribute $10,000 annually 
for participation in the Authority. 
 

D.� Capital Assets 

 
Capital assets, which include land, buildings, and improvements, are reported in the 
statement of net position. Capital assets are recorded at historical cost or estimated 
historical cost if purchased or constructed. Donated capital assets are recorded at 
estimated fair value at the date of donation.  
 
As of June 30, 2015, there were no capital assets reported for the Authority. 
 

E.� Estimates 

 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
assumptions that affect the reported amount of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amount of revenues and expenses during the reporting period.  Actual results could differ 
from those estimates. 

 
F.� Cash and Cash Equivalents 

 
For the purposes of the statement of cash flows, cash represents balances that can be 
readily withdrawn without substantial notice or penalty.  Cash equivalents are defined as 
short-term, highly liquid investments that are both readily convertible to known amounts 
of cash or so near their maturity that they present insignificant risk of changes in value 
because of changes in interest rates, and have an original maturity date of three months or 
less. 

 
NOTE 2    RELATED PARTY TRANSACTIONS 

 

 The County of Los Angeles maintains the books and records of the Authority, including the 
investment with the County Treasurer. 

 

NOTE 3 CASH ON DEPOSIT WITH COUNTY TREASURER 

 

In accordance with the Joint Powers Authority agreement and Government Code, cash 
balances of the Authority are deposited with and pooled and invested by the Los Angeles 
County Treasurer for the purpose of increasing interest earnings through investment 
activities. Interest earned on pooled investments is deposited to participating funds based 
upon each fund’s average daily balance during the allocation period. 
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NOTE 3 CASH ON DEPOSIT WITH COUNTY TREASURER (Continued) 

 

Statutes authorize the County of Los Angeles to invest pooled investments in obligations of 
the United States Treasury, federal agencies, municipalities, commercial paper rated A-1 by 
Standard and Poor’s Corporation and P-1 by Moody’s Commercial Paper Record, bankers’ 
acceptances, negotiable certificates of deposits, floating rate notes, repurchase agreements, 
and reverse repurchase agreements. 

 
See the County of Los Angeles’ Comprehensive Annual Financial Report for disclosures 
related to cash and investments and the related interest rate risk, credit rate risk, custodial 
risk, and concentration risk.  
 
Funds deposited in the Los Angeles County Treasury Pool amounted to $68,508 as of June 
30, 2015.  This represents less than 0.01% of the total balance of the Los Angeles County 
Treasury Pool. 
 

NOTE 4 NET POSITION 

 
 Net position at June 30, 2015 consisted of the following:  

                                           

Unrestricted Net Position 64,580$               

Total Net Position 64,580$               

 
 
NOTE 5 CONTINGENT LIABILITIES 

 
 The Authority has represented there is no pending or threatened litigation.  
 

NOTE 6 SUBSEQUENT EVENTS 

 
In July 2015, the Authority’s Board of Directors adopted a new dues structure whereby the 
County of Los Angeles, and the City of Los Angeles will each contribute $35,000 annually 
and the other 4 cities will each contribute $12,500 annually. This will increase the total 
annual dues from $60,000 to $120,000 annually beginning fiscal year 2015-16. 

 

 

 
 

 

 
 
 
 
 


