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INDEPENDENT AUDITOR’S REPORT 

 
 
The Honorable Board of Supervisors 
County of Los Angeles, California 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund 
information of the County of Los Angeles, California (County), as of and for the year ended June 30, 
2007, which collectively comprise the County’s basic financial statements as listed in the table of 
contents.  These financial statements are the responsibility of the County’s management.  Our 
responsibility is to express opinions on these financial statements based on our audit. We did not audit 
the financial statements of the Community Development Commission (CDC) and the Los Angeles County 
Employees Retirement Association (LACERA), which represent the following percentages of the assets, 
net assets or fund balances, and revenues of the following opinion units: 
 

 
 

Opinion Unit 

  
 

Assets 

 Net assets 
or fund 
balance 

  
 

Revenues 
Governmental Activities  1%  1%  1% 
Business-type Activities  5%  9%  10% 
Aggregate Remaining Fund Information   75%  73%  16% 

 
Those financial statements were audited by other auditors whose reports thereon have been furnished to 
us, and our opinions, insofar as they relate to the amounts included for CDC and LACERA, are based 
solely on the reports of other auditors.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes consideration of internal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the County’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit and the reports of other auditors provide a reasonable 
basis for our opinions. 
 

 



 

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the discretely presented component unit, each major fund, and the 
aggregate remaining fund information of the County as of June 30, 2007, and the respective changes in 
financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for 
the General Fund, the Fire Protection District, the Flood Control District, the Public Library, and the 
Regional Park and Open Space District, for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 13, 
2007, on our consideration of the County’s internal control over financial reporting and on our test of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of 
our audit. 
 
The management’s discussion and analysis and the schedule of funding progress listed in the 
accompanying table of contents are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the United States of 
America. We and the other auditors have applied certain limited procedures, which consisted principally 
of inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we and the other auditors did not audit the information and express 
no opinion on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the County’s basic financial statements.  The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the basic financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole. 
 
 

 
Certified Public Accountants 
 
Los Angeles, California 
December 13, 2007 
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MANAGEMENT’S DISCUSSION AND ANALYSIS-Continued 
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COUNTY OF LOS ANGELES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2007

Federal Grantor/Pass Through Grantor/Program Title

Catalog of 
Federal 

Domestic 
Assistance 

Number  
(CFDA#)

Federal 
Expenditures

U.S. Election Assistance Commission
Passed Through the California Secretary of State
Help America Vote Act Section 301 Voting Systems Program 90.401 $ 11,568,524

Total U.S. Election Assistance Commission 11,568,524

U.S. Environmental Protection Agency
Direct Program
Voluntary Diesel Retrofit 66.034 8,305

Total U.S. Environmental Protection Agency 8,305

U.S. General Services Administration
Passed Through the California Secretary of State
Help America Vote Act 102 Punch Card Buyout 39.011 11,182,908

Total U.S. General Services Administration 11,182,908

U.S. National Endowment for the Arts
Passed Through the Arts Midwest
The Big Read Grant 45.024 20,000

Total U.S. National Endowment for the Arts 20,000

U.S. Agency for International Development
Direct Program
International Search and Rescue Operations 98.001 487,805

Total U.S. Agency for International Development 487,805

U.S. Department of Agriculture
Passed Through the California Department of Aging
Senior Farmer's Market Program 10.576 101,044

Passed Through the California Department of Education
Child Nutrition Program - School Lunch 10.555 4,082,501
Child Nutrition Program - School Breakfast 10.556 2,695,684
Summer Food Service Program for Children 10.559 676,756

Subtotal Child Nutrition Cluster (10.555, 10.556, 10.559) 7,454,941
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2007

Federal Grantor/Pass Through Grantor/Program Title

Catalog of 
Federal 

Domestic 
Assistance 

Number  
(CFDA#)

Federal 
Expenditures

Passed Through the California Department of Social Services
Dollar Value of Food Stamps Issued 10.551 $ 750,212,916
Food Stamp Program Administration - NAFS 10.561 117,849,115

Subtotal Food Stamp Cluster (10.551, 10.561) 868,062,031

Total U.S. Department of Agriculture 875,618,016

U.S. Department of Commerce
Direct Program
Coastal Impact Assistance Program 11.419 25,425

Total U.S. Department of Commerce 25,425

U.S. Department of Defense
Direct Program
Procurement Technical Assistance 12.002 217,968

Total U.S. Department of Defense 217,968

U.S. Department of Education
Direct Program
Supplemental Education Opportunity 84.007        (1) 12,850
Pell Grants 84.063        (1) 134,158

Passed Through the California Department of Alcohol and Drugs
Drug Free Schools and Communities (DFSC) - Friday Night Live 84.186 94,048
Drug Free Schools and Communities - School Based 84.186 724,331
Drug Free Schools and Communities - Club Live 84.186 94,048

Subtotal 84.186 912,427

Passed Through the Los Angeles County Office of Education
Federal - Educational Aid Disabled Student (Special Education Cluster 
(IDEA))

84.027 13,832,574

Total U.S. Department of Education 14,892,009

U.S. Department of Health and Human Services
Direct Program
Child Mental Health Initiative Grant 93.104 924,089
Tuberculosis/Centers for Disease Control Cooperative Agreement 93.116 5,153,432
Active Varicella Surveillance and Epidemic Studies 93.185 332,929
Childhood Lead Poisoning Case Management 93.197 564,125
Families Coming Together To Fight Substance Abuse 93.243 425,188

State Epidemiology and Lab Surveillance Responses 93.283 880,368
Public Health Preparedness and Response for Bioterrorism 93.283 25,800,482

Subtotal 93.283 26,680,850
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Federal Grantor/Pass Through Grantor/Program Title

Catalog of 
Federal 

Domestic 
Assistance 

Number  
(CFDA#)

Federal 
Expenditures

Rapid Testing Algorithms 93.491 $ 168,105
Child Health and Disability Program 93.778        (2) 5,159,516
Bioterrorism Hospital Preparedness Program 93.889 13,515,133
HIV Emergency Relief Project Grant 93.914 34,459,686
Scholarships for Disadvantaged Students 93.925        (1) 27,942

Special Projects of National Significance/PHC 93.928 326,104
Special Projects of National Significance/IT 93.928 105,851
Special Projects of National Significance MSM Youth 93.928 357,778

Subtotal 93.928 789,733

HIV Prevention Project 93.940 14,128,163

Epidemiology HIV/AIDS Res African-American and Hispanic 93.943 75,337
HIV Risk Behavior Surveillance MSM 93.943 86,989
Rapid Testing 93.943 73,690
STD-Test HIV Seronegative 93.943 125,654

Subtotal 93.943 361,670

HIV AIDS Surveillance and Seroprevalence 93.944 2,370,842
Morbidity and Risk Behavior Surveillance 93.944 662,087
Monitoring Atypical HIV Strains in Los Angeles County 93.944 92,126

Subtotal 93.944 3,125,055

Comprehensive STD Preventions Systems 93.977 4,392,794
Refugee Preventive Health Services 93.978 1,237,705

Passed Through the California Department of Aging
Title VII: Elder Abuse Prevention 93.041 82,177
Title VII - Ombudsman 93.042 171,612
Area Agency on Aging - III D 93.043 392,610

Area Agency on Aging III B 93.044 5,407,561
Area Agency on Aging III C-I 93.045 5,116,282
Area Agency on Aging III C-II 93.045 3,553,701
Area Agency on Aging III USDA CI 93.053 863,155
Area Agency on Aging III USDA CII 93.053 578,597

Subtotal Aging Cluster (93.044, 93.045, 93.053) 15,519,296

Area Agency on Aging Title III E 93.052 2,567,467
Area Agency on Aging Health Insurance Counseling and Advocacy 
Program

93.779 279,125

Passed Through the California Department of Alcohol and Drugs
Alcohol Block Grant 93.959 41,579,326
Federal Female Offender 93.959 547,233
New Prenatal Set - Aside 93.959 3,704,357
Substance Abuse Block Grant New HIV Set - Aside 93.959 3,802,243
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Substance Abuse Prevention and Treatment Projects 93.959 $ 187,500
Substance Abuse Prevention and Treatment Block Grant Adolescent 
Treatment

93.959 1,617,975

Substance Abuse Prevention and Treatment Prevention Set -Aside 93.959 14,826,329
Subtotal 93.959 66,264,963

Federal Drug Medi-Cal (Prenatal and Drug) 93.778        (2) 30,679,599

Passed Through the California Department of Community Services and 
Development
Community Services Block Grant 06F-4722 93.569 6,090,206
Community Services Block Grant American Indian 06F - 4760 93.569 199,312
Community Services Block Grant American Indian 06F - 4760 (CY 2006) 93.569 54

Subtotal 93.569 6,289,572

Passed Through the California Department of Education
Child Day Care Program (Block Grant) 93.575 2,520,527
Child Day Care Program 93.596 7,373,524

Subtotal Childcare and Development Funds Cluster (93.575 and 
93.596) 9,894,051

Passed Through the California Department of Health Services
Family Planning 93.217 813,795

Immunization Calendar Year 93.568 4,406,811
Immunization Supplemental Fund 93.568 222,667
Immunization Tracking 93.568 171,649

Subtotal 93.568 4,801,127

Health Care Program Children In Foster Care 93.658        (4) 6,877,737
Health Facilities Inspection 93.777        (2) 9,908,927

Medi-Cal Administrative Activities (MAA) 93.778        (2) 9,280,581
Targeted Case Management (TCM) 93.778        (2) 3,043,118
Medi-Cal Eligibility Determination 93.778        (2) 182,399,044
In Home Supportive Services - Personal Care Services Program Health 
Related

93.778        (2) 57,024,960

Subtotal 93.778 251,747,703

Comprehensive AIDS Resources Emergency Act Title II 93.917 3,466,763
Maternal and Child Health 93.994 2,873,186

Passed Through the California Department of Child Support Services
Child Support Enforcement Title IV D 93.563 118,795,286

Passed Through the California Department of Mental Health
McKinney Homeless Act Program 93.150 1,760,129
Mental Health Services: Block Grant 93.958 14,846,147
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Federal 
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Passed Through the California Secretary of State
Help America Vote Act Elections Assistance for Individuals with Disabilities 93.617 $ 204,331

Passed Through the California Department of Social Services
Promoting Safe and Stable Families (PSSF) 93.556 11,824,631

CALWORKS - FG/U Assistance 93.558 310,686,389
Adult Protective Services 93.558 9,546,806
CALWORKS Legal Immigrants (MC) 93.558 11,393,352
CALWORKS Diversion - Federal 93.558 10,453
CALWORKS Fraud Incentives 93.558 5,367,924
CALWORKS Single 93.558 478,110,125
CALWORKS Temporary Assistance for Needy Families Time-Out 
Assistance

93.558 29,855,266

EA Foster Care Admin and Assistance (Title IV-A) 93.558 36,884,008
Subtotal 93.558 881,854,323

Refugee Resettlement 93.566 4,330,563
Refugee Employment Social Services 93.566 2,703,331

Subtotal 93.566 7,033,894

Refugee Targeted Assistance Program 93.584 2,366,147
Children’s Welfare Services IV B (Dir Cost) 93.645 8,987,479

Probation IVE Administration and Assistance 93.658 320,000
Aid to Families with Dependent Children - FC - Administration and 
Assistance

93.658 113,079,085

Children’s Welfare Services Title IVE 93.658 183,146,671
Foster Parent Training 93.658 870,592
Foster Family Licensing 93.658 759,929
Group Home Month Visits / CWD 93.658 996,687
Cohort 1 93.658 590,860

Subtotal 93.658 (4) 299,763,824

Adoptions - Administration and Assistance 93.659 114,003,325
Children’s Welfare Services Title XX 93.667 21,876,758
Independent Living Skills - Children’s Services 93.674 9,363,088
Children’s Welfare Services XIX (HLTH REEL) 93.778        (2) 24,307,786

Total U.S. Department of Health and Human Services 2,041,062,973

U.S. Department of Homeland Security
Direct Program
Terrorism Early Warning (TEW) Resource Center 97.007 136,974
Terrorism Early Warning Expansion Project 97.008 245,277
Public Assistance Grants 97.036        (5) 103,822
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Assistance 

Number  
(CFDA#)

Federal 
Expenditures

Urban Search and Rescue EMW-2004-CA-0450 97.025 $ 238,484
Urban Search and Rescue EMW-2005-CA-0260 97.025 570,303
Urban Search and Rescue EMW-2003-CA-0101 97.025 55,302
Urban Search and Rescue EMW-2006-CA-0196 97.025 168,482

Subtotal 97.025 1,032,571

Passed Through the California Office of Emergency Services
State Homeland Security Program 04 97.004 28,785,664
State Homeland Security Program 05 97.067 9,937,492
State Homeland Security Program 06 97.067 2,723,138
State Homeland Security Program 03 97.067 10,517,061

Subtotal Homeland Security Cluster (97.004 and 97.067) 51,963,355

Urban Area Security Initiative 04 97.008 99,560
Urban Area Security Initiative 05 97.008 604,504

Subtotal 97.008 704,064

Earthquake (Northridge) 97.036 1,303,887
2005 Winterstorms 97.036 7,762,549
2005 Winterstorms #2 97.036 495,826

Subtotal 97.036 (5) 9,562,262

Hazard Mitigation Grant 97.039 1,771,917
Fire Management Assistant Grant  - Topanga  Fire 97.046 21,278
Buffer Zone Protection Program 05 97.078 16,315

Total U.S. Department of Homeland Security 65,557,835

Direct Program
Homeless Foster Youth Program (HFYP) 14.235 2,109,175

Passed Through the Los Angeles County Community Development 
Commission
Code Enforcement Team (Second District) Community Development Block 
Grant (CDBG)

14.218 12,937

Community Development Block Grant - Santa Clarita Service Center 14.218 9,982
Project Star (Studying, Tutoring, and Reading) 14.218 25,000
Project Star (La Puente/Graham Library) 14.218 65,521
Hacienda Heights Community Recreation Program 14.218 27,027
Burke's Club Drug Prevention and Gang Intervention 14.218 49,946
Adventure Park Recreation Program 14.218 67,994
Amigo Park Mobile Recreation Program 14.218 26,307
Pathfinder Senior Recreation Program 14.218 7,995
Stephen Sorensen Park Community Building Project 14.218 91,010
Loma Alta Park Recreation Program 14.218 18,883
Pamela Park Recreation Program 14.218 20,871
Pearblossom Park Recreation Program 14.218 20,938

U.S. Department of Housing and Urban Development (HUD)
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Community Development Block Grant 14.218 $ 287,862
CCE East Los Angeles - 1st District 14.218 268,959
CCE 4th District 14.218 28,966
Homeowners Fraud Prevention Program 14.218 28,995
Success Through Awareness and Resistance (STAR) 14.218 23,359
Lennox Station Community Youth Center 14.218 20,009
Rowland Heights Youth Athletic League Program 14.218 33,441
Century Sher Youth Activity League Center Firestone 14.218 10,414
Century Station Code Enforcement Project 14.218 36,959

Subtotal Community Development Block Grant Entitlement and 
(HUD-Administered) Small Cities Cluster 14.218 1,183,375

Total U.S. Department of HUD 3,292,550

U.S. Department of Justice
Direct Program
Asset Forfeiture 16.UNKNOWN 398,752
Asset Seizure and Forfeiture 16.UNKNOWN 80,061
Asset Forfeiture 16.UNKNOWN 3,073,883

Subtotal 16.UNKNOWN 3,552,696

Drug Enforcement Administration 16.001 63,594

NU Sciences and Technology (2003-IJ-CX-K008) 16.560 104,005
2004 Solving Cold Cases with DNA-384 (2005-DN-BX-K) 16.560 123,903
DNA Capacity Enhancement Program (2005-DA-BX-K035) 16.560 428,993

Subtotal 16.560 656,901

DNA Capacity Enhancement 16.564 6,356
DNA Forensic Casework Backlog Red Program (2004-DN-BX-) 16.564 244,625

Subtotal 16.564 250,981

Community Law Enforcement and Recovery (CLEAR) DIR 16.592 100,000
Abolish Chronic Truancy (ACT) 16.592 190,000
Strategies Against Gang Environments (SAGE) 16.592 326,500
Community Resources Against Street Hoodlums (Local Law Enforcement 
Block Grant)

16.592 114,000

Community Law Enforcement and Recovery (CLEAR) (Local Law 
Enforcement Block Grant)

16.592 81,000

L.A. Bridges (Local Law Enforcement Block Grant) 16.592 116,000
Local Law Enforcement Block Grant (LLEBG) 16.592 208,000
Local Law Enforcement Block Grant 16.592 382,376

Subtotal 16.592 1,517,876

State Criminal Alien Assistance Program 16.606 10,541,093
Bulletproof Vest Reimbursement 16.607 7,426
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Cops 2002 Cops Technology Grant 16.710 $ 18,801
Cops Creating A Culture of Integrity 16.710 11,590
Mobile Command Trailers 16.710 989,477
RCPI 2004 Integrity Initiative 16.710 80,349
Cops Technology Grant-CF28 (2003-CK-WX-0281) 16.710 297,551
RCPI Integrity/Public Trust Initiative (2005-CK-WX) 16.710 281,864

Subtotal 16.710 1,679,632

Passed Through the California Office of Emergency Services
Elder Abuse Advocacy and Outreach Program (EAAOP-BYR) 16.575 52,869
Special Emphasis Victim Assistance Program (SEVAP) 16.575 110,000
Victim Witness Assistance Program (VWAP) 16.575 1,286,932

Subtotal 16.575 1,449,801

Elder Abuse Advocacy and Outreach Program (EAAOP-VOC) 16.579 127,256

Stalking and Threat Assessment Team (STAT) 16.588 180,000
Victim Witness Assistance Program (VWAP) 16.588 300,000

Subtotal 16.588 480,000

Project Safe Neighborhoods 16.609 124,468
Project Safe Neighborhoods 16.609 42,746
Project Safe Neighborhoods (US05S20190) 16.609 64,075

Subtotal 16.609 231,289

Clearinghouse Electronic Surveillance System (CHES) 16.738 260,000
Coverdell Forensic Sciences Improvement Act Program 16.742 162,096
Project Safe Neighborhoods 16.744 12,559

Passed Through the City of Los Angeles
City Clear (Justice Assistance Grant) 16.738 422,532

Passed Through the Corrections Standards Authority
Juvenile Accountability Block Grant 16.523 248,427
Title II: ACT Long Beach Paramount 16.540 190,582
Disproportionate Minority Contact 16.542 16,478

Passed Through the Office For Victims of Crime
Urban High Crime Neighborhood Initiative (Office for Victims of Crime) 16.582 102,080

Total U.S. Department of Justice 21,973,299

U.S. Department of Labor
Passed Through the California Department of Aging
Older American Title V Project 17.235 1,618,351
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Passed Through the California Employment Development Department
Workforce Investment Act (WIA) Adult 17.258 $ 9,646,554
Workforce Investment Act Rapid Response 17.258 886,357
Workforce Investment Act Adult R692479 17.258 1,009,029
Workforce Investment Act Youth 17.259 8,456,135
Workforce Investment Act Youth - R692479 17.259 2,952,542
Workforce Investment Act Dislocated Worker 17.260 8,382,547
Workforce Investment Act 15% Title I-D Incentive Funds 17.260 49,000
Workforce Investment Act Dislocated Worker - Reallot 17.260 3,693
Workforce Investment Act Dislocated Worker - R692479 17.260 834,755

Subtotal WIA  Cluster (17.258, 17.259, and 17.260) 32,220,612

National Emergency Grant (NEG) Storm 17.261 11,817

Total U.S. Department of Labor 33,850,780

U.S. Department of the Interior
Passed Through the California Department of Parks and Recreation
Helen Keller Park Development 15.916 59,597

Total U.S. Department of the Interior 59,597

U.S. Department of Transportation
Direct Program
Airport Improvement Program 20.106 1,821,955
Job Access and Reverse Commute 20.516 14,167
Traffic Safety Program 20.600        (3) 106,385

Passed Through the California Department of Transportation
Bridge Retrofit Program 20.205 810,764
Surface Transportation Program (STP) 20.205 9,616,033
Highway Bridge Rehabilitation 20.205 5,680,308
Hazard Elimination Safety 20.205 187,114
1998/1999 Demonstration 20.205 90,560
Transportation Enhancement Activities 20.205 680,169
Regional Surface Transportation Program 20.205 173,114
Emergency Relief Program 20.205 85,069
Transportation, Community, and System Preservation Program 20.205 92,043
Los Angeles County Subregional Planning 20.205 14,071

Subtotal 20.205 17,429,245

Los Angeles County Subregional Planning 20.505 2,407
Public Transportation for Non Urbanized Areas 20.509 7,999

Passed Through the California Office of Traffic Safety
Traffic Safety CB0213 20.600 277,862
Office of Traffic and Safety Program Driving Under the Influence 20.600 371,006
DUI Enforcement and Education for Contract Cities 20.600 1,620,780

Subtotal Highway Safety Cluster (20.600) (3) 2,269,648

Total U.S. Department of Transportation 21,651,806
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Federal Grantor/Pass Through Grantor/Program Title

Catalog of 
Federal 

Domestic 
Assistance 

Number  
(CFDA#)

Federal 
Expenditures

U.S. Department of Treasury
Direct Program
Gang Resistance, Education and Training 21.052 $ 45,671

Total U.S. Department of the Treasury 45,671

U.S. Federal Emergency Management Agency (FEMA)
Passed Through the California Department of Economic Opportunity
Food Basket Distribution 83.523 10,374
Food Basket Distribution, (11/1/05-10/31/06) 83.523 12,967

Subtotal 83.523 23,341

Total U.S. Federal Emergency Management Agency 23,341

U.S. Office of Library Services
Passed Through the California State Library
Public Library Staff Education Program 45.310 9,039

Total U.S. Office of Library Services 9,039

U.S. Office of the President
Direct Program
High Intensity Drug Traffic (HIDTA) 99.027 111,426

Total U.S. Office of the President 111,426

Total Federal Expenditures $ 3,101,659,277

Legend

(4) Total for 93.658 is $306,641,561.
(5) Total for 97.036 is $9,666,084.

See accompanying Notes to Schedule of Expenditures of Federal Awards. 

(3) This amount is part of the Highway Safety Cluster.  The subtotal for the Highway Safety cluster is 
$2,376,033.

(1) This amount is part of the Student Financial Assistance Cluster. The subtotal for the Student Financial
Assistance Cluster is $174,950.
(2) This amount is part of the Medicaid Cluster. The subtotal for the Medicaid Cluster is $321,803,531.
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NOTE 1 - GENERAL 
 

The accompanying schedule of expenditures of federal awards represents all federal programs of the 
County of Los Angeles, California (the County).  The County’s basic financial statements include the 
operations of the Community Development Commission (CDC), which expended $270,142,276 in 
federal awards, which are not included in the accompanying schedule of expenditures of federal 
awards for the year ended June 30, 2007.  The CDC engaged other auditors to perform an audit in 
accordance with OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. All federal financial assistance received directly from federal/state agencies as well as 
federal financial assistance passed through other government agencies are included in the schedule. 
 

NOTE 2  - BASIS OF ACCOUNTING 
 

The accompanying schedule of expenditures of federal awards is presented generally using the 
modified-accrual basis of accounting for program expenditures accounted for in the governmental 
funds and the accrual basis of accounting for program expenditures accounted for in the proprietary 
funds, as described in Note 1 of the notes to the County’s basic financial statements.  The information 
in this schedule is presented in accordance with the requirements of Office of Management and 
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-profit Organizations.  
However, some amounts presented in this schedule are reported on a cash basis, as described in the 
succeeding paragraph. 
 
Additionally, certain federal program expenditures in the schedule of expenditures of federal awards 
are converted to and reported on a cash basis due to the claiming requirements of the State pass-
through agencies. These expenditures are presented on a cash basis in order to be consistent with 
the amounts previously claimed and reported to the State for reimbursement purposes. Listed below 
are the affected programs. 
 

Catalog of Federal Domestic 
Assistance Number 

(CFDA#) Program Name  

  
10.561 Food Stamp Program Administration- NAFS 
14.235 Homeless Foster Youth Program (HFYP) 
93.556 Promoting Safe and Stable Families Program 
93.558 Adult Protective Services 
93.558 CalWorks Single  
93.558 EA Foster Care Admin and Asst (Title IV-A) 
93.563 Child Support Enforcement Title IV 
93.566 Refugee Resettlement  
93.575 Child Day Care Program (Block Grant) 
93.596 Child Day Care Program 
93.645 Children’s Welfare Services IV B (Dir Cost) 
93.658 Probation IVE Admin and Asst 
93.658 AFDC-FC- Admin and Asst 
93.658 Children’s Welfare Services Title IVE 
93.658 Foster Parent Training 
93.658 Foster Family Licensing 
93.658 Group Home Month Visits/ CWD 
93.658 Cohort 1 
93.659 Adoptions- Administration and Assistance 
93.667 Children’s Welfare Services Title XX 
93.674 Independent Living Skills – Children’s Services 
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Catalog of Federal Domestic 
Assistance Number 

(CFDA#) Program Name  

  
93.778 Medi-Cal Eligibility Determination 
93.778 IHSS – PCSP Health Related 
93.778 Children’s Welfare SRVS XIX  (HLTH REEL) 
93.778 Medi-Cal Administrative Activities 
93.778 Targeted Case Management 

 
 
NOTE 3 - SUMMARY OF COMMUNITY SERVICES BLOCK GRANT – CSBG CFDA #93.569 
 

The following summarizes the federal expenditures for the County’s Community Services Block Grant 
(CSBG), U.S. Department of Health and Human Services, passed through the California Department 
of Community Services and Development, CFDA #93.569 for the year ended June 30, 2007. 
 

         Expenditure  
Program Name   Grant No.    Amount  

CSBG    06F-4722 $           6,090,206 
CSBG - American Indian   06F-4760                199,366 
      $           6,289,572 

 
NOTE 4 - SUBRECIPIENT AWARDS 
 
Of the federal expenditures presented in the schedule of expenditures of federal awards, the County 
provided a significant amount of funding to various subrecipients. Listed below is a summary of amounts 
provided to the subrecipients by County program title. 
 

Amount 
Provided to 

Subrecipients County Program Title CFDA #   

Food Stamp Program Administration – NAFS 10.561 $        344,230
  
Workforce Investment Act (WIA) Adult 17.258 8,098,830
Workforce Investment Act Rapid Response 17.258 520,289
Workforce Investment Act Adult - R692479 17.258 986,049
Workforce Investment Act Youth 17.259 7,477,835
Workforce Investment Act Youth -R692479 17.259 2,519,772
Workforce Investment Act Dislocated Worker Reallot 17.260 3,693
Workforce Investment Act Dislocated Worker - R692479 17.260 734,251
Workforce Investment Act Dislocated Worker 17.260 7,022,776

Subtotal WIA Cluster (17.258, 17.259, and 17.260)   27,363,495
  
National Emergency Grant (NEG) Storm 17.261 11,817
Traffic Safety Program 20.600 115,818
  
Food Basket Distribution 83.523 10,374
Food Basket Distribution, (11/1/05-10/31/06) 83.523 12,967

Subtotal 83.523   23,341
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County Program Title CFDA # 

Amount 
Provided to 

Subrecipients  

Federal Educational Aid Disabled Student 84.027 $   10,796,573
  
Drug Free Schools and Communities (DFSC) - Friday Night Live 84.186 94,048
Drug Free Schools and Communities - Club Live 84.186  94,048 
Drug Free Schools and Communities - School Based 84.186 689,331 

Subtotal 84.186   877,427 
   
Title VII: Elder Abuse Prevention 93.041            82,177 
Title VII: Ombudsman 93.042 171,612 
Area Agency on Aging III D 93.043 392,610 
   
Area Agency on Aging III B 93.044 4,204,001 
Area Agency on Aging III C II 93.045 3,304,444 
Area Agency on Aging III C I 93.045 4,656,147 
Area Agency on Aging III USDA CII 93.053 578,597 
Area Agency on Aging III USDA CI 93.053 863,155 

Subtotal Aging Cluster 93.044, 93.045, 93.053  13,606,344 
   
Area Agency on Aging Title III E 93.052 2,121,916 
Child Mental Health Initiative Grant 93.104 805,116 
Tuberculosis/Centers for Disease Control Cooperative Agreement 93.116 59,994 
McKinney Homeless Act Program 93.150 1,147,715 
Childhood Lead Poisoning Case Management 93.197 60,000 
Families Coming Together to Fight Substance Abuse 93.243 425,188 
Public Health Preparedness and Response for Bioterrorism 93.283 5,827,262 
CalWORKs Single 93.558 181,132,026 
Refugee Employment Social Services 93.566 2,344,535 
   
Immunization Tracking 93.568 82,381 
Immunization Supplemental Fund 93.568 189,697 

Subtotal 93.568   272,078 
      
Community Services Block Grant American Indian 06F-4760 93.569 135,896 
Community Services Block Grant  (CSBG) 06F-4722 93.569 4,701,476 
CSBG American Indian 06F-4760 (CY 2006) 93.569 54 

 Subtotal 93.569   4,837,426 
      
Refugee Targeted Assistance Program 93.584 2,061,940 
Independent Living Skills - Children's Services 93.674 4,623,558 
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Amount 
Provided to 

Subrecipients County Program Title CFDA #   

Federal Drug Medi-Cal (Prenatal and Drug) 93.778 $   27,611,626 
Medi-Cal Administrative Activities (MAA) 93.778 1,008,506 

Subtotal Medicaid Cluster 93.778   28,620,132 
   
Area Agency on Aging Health Insurance Counseling and Advocacy 
Program 93.779         265,170
Bioterrorism Hospital Preparedness Program 93.889 10,586,325
HIV Emergency Relief Project Grant 93.914 31,531,029
Comprehensive AIDS Resources Emergency ACT Title II 93.917 3,143,524
  
Special Project of National Significance MSM Youth 93.928          208,407
Special Projects of National Significance / PHC 93.928 193,085

Subtotal 93.928   401,492
  
HIV Prevention Project 93.940 8,984,209
HIV AIDS Surveillance and Seroprevalence 93.944 351,820
Mental Health Services: Block Grant 93.958 2,007,925
  
Substance Abuse Block Grant New HIV Set - Aside 93.959 3,802,243
New Prenatal Set – Aside 93.959 3,267,497
Substance Abuse Prevention and Treatment Block Grant 
Adolescent Treatment 93.959 1,458,229
Federal Female Offender 93.959 547,233
Alcohol Block Grant 93.959 34,947,975
Substance Abuse Prevention and Treatment Projects 93.959 168,750
Substance Abuse Prevention and Treatment - Prevention Set Aside 93.959 14,826,329

Subtotal 93.959   59,018,256
     
State Homeland Security Program 04 97.004 16,043,589
State Homeland Security Program 03 97.067 6,910,590
State Homeland Security Program 05 97.067 4,491,652
State Homeland Security Program 06 97.067 1,214,115

Subtotal Homeland Security Cluster (97.004 and 97.067)   28,659,946
  
 Total Amount Provided to Subrecipients:   $  433,074,026
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON  
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  

STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 
The Honorable Board of Supervisors  
County of Los Angeles, California 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
discretely presented component unit, each major fund, and the aggregate remaining fund information of 
the County of Los Angeles, California (County), as of and for the year ended June 30, 2007, which 
collectively comprise the County’s basic financial statements and have issued our report thereon dated 
December 13, 2007.  Our report was modified to include a reference to other auditors.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Other auditors audited the financial statements of the 
Community Development Commission (CDC) and the Los Angeles County Employees Retirement 
Association (LACERA), as described in our report on the County’s financial statements.  This report does 
not include the results of the other auditors’ testing of internal control over financial reporting or 
compliance and other matters that are reported on separately by those auditors. 
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit, we considered the County’s internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of 
the County’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. However, as discussed below, we identified certain 
deficiencies in internal control over financial reporting that we consider to be significant deficiencies. 
 
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  A significant deficiency is a control deficiency, or combination of control 
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report 
financial data reliably in accordance with generally accepted accounting principles such that there is more 
than a remote likelihood that a misstatement of the entity’s financial statements that is more than 
inconsequential will not be prevented or detected by the entity’s internal control.  We consider the 
deficiencies described in the accompanying schedule of findings and questioned costs as items 07-01 
and 07-02 to be significant deficiencies in internal control over financial reporting  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the County’s internal control. 

 



 

Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control 
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant 
deficiencies that are also considered to be material weaknesses.  However, we believe that none of the 
significant deficiencies described above is a material weakness.  
 
Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the County’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
The County’s response to the findings identified in our audit is described in the accompanying schedule of 
findings and questioned costs.  We did not audit the County’s response and, accordingly, we express no 
opinion on it. 
 
This report is intended solely for the information and use of management, the audit committee, the Board 
of Supervisors, and federal awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties.  
 
 

 
Los Angeles, California 
December 13, 2007  
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
The Honorable Board of Supervisors 
County of Los Angeles, California 
 
Compliance 
 
We have audited the compliance of the County of Los Angeles, California (County) with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 
30, 2007.  The County’s major federal programs are identified in the summary of auditor’s results section 
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of 
laws, regulations, contracts, and grants applicable to each of its major federal programs is the 
responsibility of the County’s management. Our responsibility is to express an opinion on the County’s 
compliance based on our audit.  
 
The County’s basic financial statements include the operations of the Community Development 
Commission (CDC), which expended $270,142,276 in federal awards, which are not included in the 
schedule of expenditures of federal awards for the year ended June 30, 2007.  Our audit, described 
below, did not include the operations of the CDC because the CDC engaged other auditors to perform an 
audit in accordance with OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
County’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determination of the County’s compliance with those requirements.  
 
As described in findings 07-05, 07-06, 07-09, 07-10, 07-11, 07-12, 07-13, 07-14, 07-16, 07-17, 07-18, 07-
22, and 07-23 in the accompanying schedule of findings and questioned costs, the County did not comply 
with requirements regarding activities allowed or unallowed (findings 07-10 and 07-23), cash 
management (findings 07-05 and 07-23), eligibility (finding 07-06), reporting (finding 07-23), subrecipient 
monitoring (findings 07-09, 07-11 through 07-14, 07-16, 07-17 and 07-22) special tests and provisions 
(finding 07-18) and earmarking (finding 07-23) that are applicable to the Independent Living Skills –
Children’s Services, Health Care Program Children in Foster Care, Adoptions – Administration and 
Assistance, Medicaid Cluster, Homeland Security Cluster, Temporary Assistance for Needy Families, 
Bioterrorism Hospital Preparedness Program, Alcohol Block Grant, Help America Vote Act (HAVA) 102, 
HIV Emergency Relief Projects Grants and Public Health Preparedness and Response for Bioterrorism. 
Compliance with such requirements is necessary, in our opinion, for the County to comply with the 
requirements applicable to those programs.   

 



 

In our opinion, except for the noncompliance described in the preceding paragraph, the County complied, 
in all material respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended June 30, 2007.  The results of our auditing procedures also 
disclosed other instances of noncompliance with those requirements, which are required to be reported in 
accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings 
and questioned costs as findings 07-03, 07-07, 07-08, 07-15, 07-19, 07-20 and 07-21.  
 
Internal Control Over Compliance  
 
The management of the County is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered the County’s internal control over 
compliance with the requirements that could have a direct and material effect on a major federal program 
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance, 
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance.  
 
Our consideration of the internal control over compliance was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in the entity’s internal control that 
might be significant deficiencies or material weaknesses as defined below.  However, as discussed 
below, we identified certain deficiencies in internal control over compliance that we consider to be 
significant deficiencies and others that we consider to be material weaknesses. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation of 
a control does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis.  A significant deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affects the entity’s ability to administer a federal program such that there is more than a 
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is 
more than inconsequential will not be prevented or detected by the entity’s internal control.  We consider 
the deficiencies in internal control over compliance described in the accompanying schedule of findings 
and questioned costs as items 07-04, 07-06, 07-09 through 07-14, 07-16 through 07-18, and 07-23 to be 
significant deficiencies. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented or detected by the entity’s internal control.  Of the significant 
deficiencies in internal control over compliance described in the accompanying schedule of findings and 
questioned costs, we consider items 07-04, 07-06, 07-09, 07-10, 07-16, 07-18 and 07-23 to be material 
weaknesses.  
 
The County’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs.  We did not audit the County’s response and, accordingly, we 
express no opinion on it. 
 
This report is intended solely for the information and use of management, the audit committee, the Board 
of Supervisors, others within the entity, and federal awarding agencies and pass-through entities and is 
not intended to be and should not be used by anyone other than these specified parties.  
 

 
Los Angeles, California 
March 26, 2008  
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Section I - Summary of Auditor’s Results 

(a) Financial Statements 

The type of auditor’s report issued on the financial statements: Unqualified Opinion. 

Internal control over financial reporting: 

• Material weaknesses identified in internal control over financial reporting: None Noted. 

• Significant deficiencies identified in internal control over financial reporting that are not 
considered to be material weaknesses: Yes 

Noncompliance which is material to the financial statements: None Noted. 

 

(b) Federal Awards 

Internal control over major programs: 

• Material weaknesses identified in internal control over major programs: Yes 

• Significant deficiencies in internal control over major programs that are not considered 
to be material weaknesses: Yes 

Type of auditor’s report issued on compliance for major programs:  

- Food Stamp Cluster – Unqualified 
- Workforce Investment Act (WIA) Cluster – Unqualified 
- Election Reform Payments – Unqualified 
- Help America Vote Act Requirements Payments – Qualified 
- Public Health Preparedness and Response for Bioterrorism – Qualified 
- Temporary Assistance for Needy Families (TANF) – Qualified 
- Child Support Enforcement - Unqualified 
- Foster Care Title IV-E – Qualified 
- Adoption Assistance – Qualified 
- Chafee Foster Care Independence Program - Qualified 
- Medicaid Cluster – Qualified 
- National Bioterrorism Hospital Preparedness Program - Qualified 
- HIV Emergency Relief Projects Grants - Qualified 
- Block Grants for Prevention and Treatment of Substance Abuse - Qualified 
- Homeland Security Cluster - Qualified 

 

Any audit findings which are required to be reported in accordance with Section 510(a) of 
Circular A-133: Yes 
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Identification of major program:  

CFDA Number Name of Federal Program or Cluster  

  
10.551,10.561  Food Stamp Cluster 
17.258, 17.259, 17.260 Workforce Investment Act (WIA) Cluster 
39.011 Election Reform Payments 
90.401 Help America Vote Act Requirements Payments 
93.283 Public Health Preparedness and Response for Bioterrorism 
93.558 Temporary Assistance for Needy Families (TANF) 
93.563 Child Support Enforcement  
93.658 Foster Care Title IV-E 
93.659 Adoption Assistance 
93.674 Chafee Foster Care Independence Program 
93.777, 93.778 Medicaid Cluster 
93.889 National Bioterrorism Hospital Preparedness Program 
93.914 HIV Emergency Relief Projects Grants 
93.959 Block Grants for Prevention and Treatment of Substance 

Abuse 
97.004, 97.067 Homeland Security Cluster 

 

Dollar threshold used to distinguish between Type A and Type B programs: $9,304,978 

Auditee qualified as a low-risk auditee under Section 530 of OMB Circular A-133: No 

 

 

Section II – Financial Statement Findings 

Finding# 07-01 – Capital Assets  
 
Condition 
 
For the fiscal year 2006/2007, the County implemented a new information system to account for the 
County’s capital assets – Capital Asset System (CAS).  During our review of capital assets, we noted that 
County managers had to perform significant reviews of information and prepare material adjustments to 
ensure that the information processed, maintained and reported for capital assets was materially 
accurate.  Specifically, we noted the following: 
 

a. A report generated by CAS included instances where capital asset additions and improvements 
amounts did not agree with amounts recorded in CAS.  

 
b. Certain additions and deletions of infrastructure assets were technically not additions and 

deletions, but rather improvements to existing infrastructure assets and changes in estimated 
useful lives.  County managers stated that due to CAS limitations, manual adjustments are 
prepared to account for these transactions. 

 
c. Capital asset additions recorded in CAS were not always evidenced by management approval 

within the system.  County management indicated that this was likely a system security and 
approval “set-up” issue during the initial implementation of CAS. 

 
d. CAS system detail reports did not agree to system summary reports.  County managers stated 

that this occurred during the conversion to CAS for the period under audit and may also be an 
ongoing system issue. 
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Recommendation 
 
We recommend County management evaluate the sufficiency of internal controls, the effects of the 
conversion to CAS, and the overall process of accounting, recording and reporting capital assets, and 
determine where improvements can be made to ensure the accuracy of the County’s capital assets 
information. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The County concurs with the recommendation.  There were transitional circumstances which arose in 
converting capital asset records with a book value in excess of $17 billion.  We believe the following 
issues were primarily attributable to the conversion and are largely non-recurring in nature: 
 

• There were errors detected in certain reports which indicate the cost of the asset that was 
recorded in CAS.  This is expected to be resolved by June 30, 2008. 

 
• For infrastructure assets, there was unanticipated transaction volume that resulted in manual 

adjustments to arrive at CAFR balances.  For FY2008, the County plans to use a different method 
of entering infrastructure improvements in CAS, whereby outside calculations would be required, 
but it would avoid material manual adjustments during the CAFR process. 

 
• During the transitional process, there were certain problems noted with the workflow and approval 

process.  These conditions were attributable to the manner in which transaction security was set 
up.  The problems have been subsequently diagnosed and resolved. 

 
• The County determined that certain corrections were required to adjust the downloaded summary 

report, because some capital assets were converted or cross-walked to an incorrect Activity 
Group.  Therefore the summary report total for the Activity Group did not agree to the CAS 
system detail reports.  This issue will be corrected in CAS by June 30, 2008.  However, there are 
internal sales documents (transfer of assets from one County department to another) that report 
additions and deletions, gains and losses that will continue to require manual adjustments. 

 
The County will continue to evaluate the sufficiency of internal controls.  We will also review the overall 
process of accounting, recording and reporting capital assets, and determine where improvements can be 
made to ensure the accuracy of the County’s capital assets information.  However, due to system 
restrictions, there are certain situations (e.g., internal transfers) where manual adjustments will continue 
to be required. 
 
Finding# 07-02 – Information Technology Environment – Committee of Sponsoring Organizations 
of the Treadway Commission (COSO) Internal Control Framework  
 
Condition 
 
During our audit of the County’s basic financial statements, MGO reviewed the County’s Information 
Technology (IT) environment and system controls against the framework established by the Committee of 
Sponsoring Organization of the Treadway Commission (COSO).  The COSO framework provides the 
basis for an effective system of internal control over financial reporting.   
 
Overall, decentralization within the County’s IT environment has led to inconsistencies in the IT controls 
currently in place within various County departments.  These inconsistencies are systemic and generally 
relate to controls over passwords, user access rights, and controls over super-users access.  We also 
noted multiple methodologies over change management within the IT environment and differing IT 
organizational structures.  We note that County management is currently determining the current IT 
controls being utilized at each department. 
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Recommendation 
 
We recommend County management develop a communication protocol for how departmental IT policies 
and procedures are developed, and ensure that these policies are either in compliance with the County’s 
overall IT policies or document the reason for establishing alternative controls.  This communication 
protocol should be well documented so that it complies with the COSO framework, which encourages 
documentation to support the decision making process. 
 
Views of Responsible Officials and Planned Corrective Action 
 
Primary oversight of the County’s Information Technology (IT) controls resides with the County’s Internal 
Services Department and the Chief Information Officer.  The County will review the recommended action 
and evaluate its controls to determine if they comply with the COSO requirements.  The County will take 
the appropriate course of action to ensure implementation of the COSO framework. 
 

 

Section III – Federal Award Findings and Questioned Costs 

Finding# 07-03 – Schedule of Expenditures of Federal Awards (SEFA) Reporting – Missing Pass-
through Agency Identification Number 
 
Condition  
 
The Schedule of Expenditures of Federal Awards (SEFA) does not list the identifying number assigned by 
the pass-through entities. 
 
Criteria 
 
“For Federal awards received as a subrecipient, the name of the pass-through entity and identifying 
number assigned by the pass-through entity shall be included.” (OMB Circular A-133 §._310(b)(2)) 
 
Questioned Costs:  N/A 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to include the identifying number assigned by the pass-through entities resulted in noncompliance 
with federal guidelines on SEFA reporting.  
 
Recommendation 
 
We recommend the County list the identifying number from the pass-through entity for each federal 
program presented on the fiscal year 2007/2008 SEFA. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The County agrees with the recommendation.  We will work with the County departments to obtain the 
identifying numbers assigned by the pass-through entities for each applicable federal program.  
Additionally, we will work to modify the Grant System to include the numbers and reflect them in the 
appropriate SEFA reports. 
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Finding# 07-04 – Schedule of Expenditure of Federal Awards (SEFA) – Controls over SEFA 
Reporting  
 
Condition 
 
Prior year expenditures were not reported on the SEFA. See below for details: 
 

Fiscal Year CFDA 93.778 CFDA 39.011 CFDA 90.401 Total 

  
FY 2002/2003  $     2,587,755  $                -     $                -     $       2,587,755  
FY 2003/2004  $     2,536,339  $                -     $                -     $       2,536,339  
FY 2004/2005  $     7,657,570  $     2,003,543   $                -     $       9,661,113  
FY 2005/2006  $     9,962,009  $     4,519,424   $     2,951,927   $     17,433,360  
 
CFDA # Name of County Program 

 
93.778 Medi-Cal Administrative Activities (MAA) and Targeted Case Management (TCM) 
39.011 Punch Card Buyout (HAVA) 102 
90.401 Voting Systems Program (HAVA) 301 
 
Criteria 
 

a. The determination of when an award is expended should be based on when the activity related to 
the award occurs. Generally, the activity pertains to events that require the non-Federal entity to 
comply with laws, regulations, and the provisions of contracts or grant agreements, such as: 
expenditure/expense transactions associated with grants, cost-reimbursement contracts, 
cooperative agreements, and direct appropriations; the disbursement of funds passed through to 
subrecipients; (OMB Circular A-133§___.205(a)) 

 
b. Maintain internal control over Federal programs that provides reasonable assurance that the 

auditee is managing Federal awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on each of its Federal programs. 
(OMB Circular A-133§___.300(b)) 

 
Questioned Costs: N/A 
 
Systemic or Isolated: Systemic 
 
Effect   
 
Lack of controls over the SEFA reporting process led to inaccurate Federal program expenditures 
reported on prior years’ SEFA. 
 
Recommendation 
 
We recommend the County perform the following: 
 

a. Develop procedures to ensure that federal expenditures are reported in the appropriate fiscal 
year.  Furthermore, perform analytical procedures annually to mitigate the risk of not reporting 
material programs.  

 
b. Coordinate with departments via communications, training, and guidance the importance of 

reporting federal expenditures timely.  Furthermore, train departments on certain characteristics 
of federal awards (e.g., language on OMB A-133 compliance requirements in contract 
agreement) and how to account for them in order to ensure all expenditures are reported timely 
and properly.    
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c. Evaluate the prior year expenditures to determine whether additional reporting requirements are 
necessary. 

 
Views of Responsible Officials and Planned Corrective Action 
 
The County received conflicting information regarding the appropriateness of including the MAA and TCM 
programs in the Single Audit.  Sources indicated that these programs were subject to separate State 
audits.  This conflict continues relative to the MAA program.  However, the TCM program agreement does 
call for an OMB Circular A-133 audit.  We will include both programs in the Single Audit pending 
additional information from the funding sources. 
 
The County department that received the HAVA programs’ funds had no background in grants or grant 
management, and was unaware of reporting requirements.  While the County does have procedures in 
place for reporting on federal grant expenditures, we will expand these procedures to include 
communicating with all departments about federal grant expenditure reporting requirements.  Also, the 
County will evaluate the prior year expenditures and determine if any additional reporting requirements 
are necessary. 
 
Finding# 07-05 - Cash Management –Interest Earned Not Remitted to Federal Agency  
 
CFDA Title and Number: Help America Vote Act (HAVA) 102 Punch Card Buyout  #39.011
Federal Agency: General Services Administration 
Pass- Through  Agency: California Secretary of State 
Award Year: June 30, 2007 
 
Condition 
 
The Registrar-Recorder’s Office received $15.8 million in advanced funds from the California Secretary of 
State in May 2004 to purchase voting systems.  Due to a delay in the certification process of the voting 
systems, the County did not completely spend these advanced funds until fiscal year 2007.  During that 
period, the advanced funds were maintained in a trust fund and the related interest earnings were 
retained by the County general fund.  The grant agreement with the State was silent as to interest 
earnings on the $15.8 million in advanced funds.  Per County policy, supporting documentation or 
information is required to justify the payment of interest earnings for each trust fund established. If grant 
agreements do not specifically require interest earnings to be accounted for as “program income” or 
returned to the grantor, the County general fund retains any interest earnings.  It is noted that County 
management did confer with County Counsel as to the treatment of interest earnings from this advance.   
 
Criteria 
 
Per OMB A-102 Common Rule, when funds are advanced, recipients must follow procedures to minimize 
the time elapsing between the transfer of funds from the U.S. Treasury and disbursement. Interest earned 
on advances by local government grantees and subgrantees is required to be submitted promptly, but at 
least quarterly, to the federal agency. Up to $100 per year may be kept for administrative expenses. 
 
Questioned Costs:  Approximately $828,000 (Questioned costs represent an estimate of interest earned 
for entire grant period estimated by using County investment pool average annual interest rate, 2.47%, in 
the prior three years.)   
 
Systemic or Isolated: Isolated 
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Effect 
 
Failure to remit interest earnings on the advanced funds back to the funding agency resulted in 
noncompliance with federal grant guidelines within cash management requirements.  
 
Recommendation 
 
We recommend the County remit the interest earned to the funding agency and review its policy on cash 
management to ensure that interest earned on advanced federal funds is remitted back to the funding 
agency in accordance with federal guidelines.  
 
Views of Responsible Officials and Planned Corrective Action 
 
As stated above by the auditors, County policy dictates that supporting documentation or information is 
required to support the payment of interest earnings.  Otherwise those earnings are retained by the 
County.  When the trust fund for the HAVA advances was established, due diligence was performed to 
determine the proper handling of interest earnings. 
 
It should be noted that in December 2004, the California State Auditor issued Report 2004-139, “Office of 
Secretary of State:  Clear and Appropriate Direction is Lacking in Its Implementation of the Federal Help 
America Vote Act.”  This report cited the Secretary of State as having “failed to disburse HAVA funds for 
replacing voting machines within the time frames outlined in its grant application package, internal 
procedures, and contracts with counties, causing some to lose interest income they could have used to 
replace their voting equipment.”  The County will renew its efforts to approach the responsible State and 
Federal agencies to determine if interest earnings are required to be repaid or whether they may be 
eligible to pay for voting equipment.  
 
Finding# 07-06 – Eligibility – Lack of Beneficiary Certification 
 
CFDA Title and Number: Independent Living Skills – Children’s Services Program #93.674 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
 
Condition 

 
Our review of forty beneficiary files determined that four files (10%) did not contain a Transitional 
Independent Living Plan (TILP) form signed by the youth (i.e., beneficiary).  
 
Criteria 
  
Per the California Government Code posted on the California Department of Social Services website, the 
following was noted: 

 
Per Code 30-504, "Independent Living Services shall be provided to all eligible youth, based on the 
needs, services and goals identified in the most recently completed TILP."  Per review of the TILP form, it 
requires the signature of the youth for completeness. 
 
Questioned Costs: $8,772 (total payments made to 4 beneficiaries with findings described above). 
 
Systemic or Isolated: Systemic 
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Effect 
 
Failure to maintain a signed TILP on file resulted in noncompliance with California Government Code 30-
504 and may lead to inappropriate distribution of funds to ineligible youth. 
 
Recommendation 
 
We recommended that the County develop policies and procedures to maintain signed TILP forms on file.  
 
Views of Responsible Officials and Planned Corrective Action 
 
Youth Development Services Division will ensure that all files contain a signed TILP form. 
 
Finding# 07-07 – Activities Allowed or Unallowed – Controls Over Documentation for Supporting 
the Use of Funds 
 
CFDA Title and Number: Independent Living Skills – Children’s Services  Program #93.674
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of forty cash disbursement transactions selected, the following internal control weaknesses with 
respect to additional County procedures were noted: 
 

a. Fifteen (38%) transactions did not contain evidence of letter sent to youth with the specific 
language instructing them to return receipts for the funding requested; 

 
b. Nineteen (48%) transactions did not contain receipts; therefore, the County was unable to 

determine whether the unused funds were returned to the program; 
 

c. Two (5%) gift certificate transactions did not contain a Request for Funds form prepared by the 
accountant; 

 
d. Thirteen (33%) transactions did not contain a signed letter from the youth stating the need for the 

funding.  
 
Criteria  
 
Per the County’s Internal Controls Policy and Procedure Manual dated April 13, 2007, and Policy 
Guidelines for Distribution of Emancipation Services Division (ESD) Benefits dated August 2006, the 
following items are noted: 
 

a. Transition coordinators are required to include specific language in a letter sent to the 
youth/vendors instructing them to return receipts for the funding requested; 

 
b. Funds that are not used by the youth (and vendors) must be returned to ESD; 
 
c. Request for funds is the ordinary procedure for accessing funds under the Independent Living 

Program (ILP).  The ILP Coordinator completes a Request for Funds, signs, and submits the form 
to the Second Level of Authority (Internal Controls Policy and Procedure Manual, page 1).  
Furthermore, for resources in which warrants (checks) are not issued and gift certificates are 
utilized, the Request for Funds form must be completed by an authorized person;  

 



COUNTY OF LOS ANGELES 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2007 

(Continued) 
 

127

 
d. All requests for funds must be accompanied by a signed letter from the youth stating the needs 

for the funding. 
 
Questioned Costs: N/A    
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to enforce the County’s internal control procedures over disbursements to beneficiaries may result 
in disbursement of unallowable costs. 
 
Recommendation 
 
We recommend that the County enforce the internal control procedures developed in the Internal Controls 
Policy and Procedure Manual and the Policy Guidelines for Distribution of ESD Benefit Manual by: 
 

a. Sending a copy of the letter to the youth instructing them to submit receipts and return all unused 
funds and keeping a copy of this letter on file as evidence;  

 
b. Modifying procedures to include time period for which the youth must turn in receipts after 

advancement;   
 

c. Ensuring that all disbursements are accompanied by a Request for Funds form, regardless of 
whether funds are disbursed via a warrant or a gift certificate; 

 
d. Ensuring that all request for funds are accompanied by a signed letter from the youth stating the 

needs for the funding. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The County agrees with the recommendations.  
 

a. Youth Development Services Division will continue to request a copy of receipts from the youth to 
verify the amount of benefits used and will keep a copy of the letter with the specific language 
sent the youth on file as evidence. 

 
b. Youth Development Services Division staff will revise policies and procedures to reflect a 30-day 

timeline for return of receipts. 
 

c. Youth Development Services Division will ensure that warrant disbursements are accompanied 
by a Request for Funds form.  Also, Youth Development Services Division will ensure that gift 
certificate disbursements are accompanied by a completed print out of the “Request for Gift 
Certificate” section of the ESILP Services Tracking Application. 
 

d. Youth Development Services Division will ensure that all Requests for Funds are accompanied by 
a signed letter from the youth stating the needs for the funding. 

 
Finding# 07-08 – Reporting - Late Submission of Report 
 
CFDA Title and Number: Independent Living Skills – Children’s Services  Program #93.674
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
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Condition 
 
The Annual Statistical Report (SOC 405A) was filed with the State of California, Health and Human 
Services Agency one day late. 
 
Criteria 
 
Per County Fiscal Letter 06-43 dated September 22, 2006, the County must file the Independent Living 
Program (ILP) Annual Statistical Report (SOC 405A) for the federal fiscal year 2006 by November 15, 
2006. 
 
Questioned Costs: N/A 
 
Systemic or Isolated: Isolated 
 
Effect 
 
Failure to file the Annual Statistical Report on a timely basis resulted in noncompliance with State grant 
guideline under County Fiscal Letter 06-43.  
 
Recommendation 
 
We recommend that the County establish procedures to ensure that the Annual Statistical Report (SOC 
405A) is filed in a timely manner.  
 
Views of Responsible Officials and Planned Corrective Action 
 
The Department of Children and Family Services (DCFS) ILP concurs with the Letter of Recommendation 
Single Audit-Reporting Compliance of the Annual Report (SOC 405A) Filing Recommendation. DCFS’ 
ILP staff will develop procedures to ensure the annual statistical report is filed timely. 
 
Finding# 07-09– Subrecipient Monitoring – During the Award Monitoring and Identification of 
Federal Award Information  
 
CFDA Title and Number: Independent Living Skills – Children’s Services Program #93.674 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of two samples selected, the following compliance issues were noted:  

 
a. Two (100%) contracts with the subrecipients did not contain the CFDA title, number, and award 

name. 
 
b. Two (100%) subrecipients were not accompanied by proper program monitoring review and no 

single audit report was requested from these subrecipients.  
 
Criteria 
 
Per OMB Circular A-133§___.400(d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this 
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information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
 
(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for 
authorized purposes in compliance with laws, regulations, and the provisions of contracts or grant 
agreements and that performance goals are achieved. 
 
(4) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(5) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
 
(6) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records.  
 
Questioned Costs: $4,623,263 (total payments to 2 subrecipients reviewed) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities and inform the subrecipients of required information may 
result in the County being unable to determine whether the subrecipients used the funds appropriately 
and are in compliance with the federal grant guidelines. 
 
Recommendation 
 
We recommend that the County develop and implement procedures to ensure the following: 

a. there is a review of single audit reports received from the subrecipients and follow up on 
audit findings (if any) in compliance with OMB Circular A-133 subrecipients monitoring 
requirements.  

 
b. Ensure that either the contract or an accompanying letter to the contract contains the 

CFDA title, number and award name at the time of the award. 
 
c. programmatic monitoring is performed for all subrecipients.  

 
Views of Responsible Officials and Planned Corrective Action 
 
DCFS' ILP concurs with the single audit-subrecipient monitoring compliance recommendation. ILP staff 
will develop procedures to ensure all single audit reports are reviewed, follow-up is conducted and the 
award letter contains all appropriate contract information. 
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Finding# 07-10 – Activities Allowed or Unallowed - Lack of Supporting Documents and Controls 
over Payroll Transactions  
 

CFDA# CFDA Title Federal Agency Pass- Through Agency Award Year 
93.674 Independent Living Skills – 

Children’s Services 
U.S. Department of Health 
&  Human Services 

California Department of 
Social Services 

June 30, 2007

93.658 Health Care Program Children 
in Foster Care 

U.S. Department of Health 
&  Human Services 

California Department of 
Social Services 

June 30, 2007

93.659 Adoptions - Administration and 
Assistance 

U.S. Department of Health 
&  Human Services 

California Department of 
Social Services 

June 30, 2007

93.777  
& 93.778 

Medicaid Cluster (Children’s 
Welfare Services) 

U.S. Department of Health 
&  Human Services 

California Department of 
Social Services 

June 30, 2007

 
Condition 
 
Department of Children and Family Services (DCFS) performs one timestudy per quarter for all federal 
award programs in the consolidated County Expense Claim (CEC) report. Out of one hundred (100) time 
study transaction samples from the CEC report, the following control and compliance issues were noted: 

 
a. Nine (9%) timecards were “blank” (i.e., no actual work hours were filled out by employees).  The 

County’s payroll department recorded default 40 work hours into the Countywide Time Keeping 
and Payroll Personnel System (CWTAPPS) when the “blank” timesheets were received; 

 
b. Twenty four (24%) employee timesheets were missing; 
 
c. One (1%) employee was missing the language proficiency certificate on file as evidence of a 

properly approved bi-lingual pay bonus; 
 

d. Three (3%) supervisors’ signature identification could not be verified.  Therefore, it could not be 
determined whether the timecard was properly approved by authorized personnel; 

 
e. Twenty two (22%) employee hours on the timesheets did not match the hours paid per the 

CWTAPPS system. 
 
Criteria 
 
Per County Payroll Policies and Procedures, the following was noted:   
 

a. The default hours are required to be documented in the timesheet.  If an employee works any 
variance of the default hours, they are also required to be documented in the timesheet;   

 
b. Timesheets are required to be signed and approved by the supervisor.   

 
Also, employee work hours recorded on the County’s time keeping system (i.e., CWTAPPS) should be 
substantiated by the actual hours recorded on the employee’s timesheet.  
 
Questioned Costs:  $164,527 (total payroll transactions amount based on findings described above) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly document the employee’s time and bonus entries to the County time keeping system, 
and absence of supervisory review, may result in the submission of unallowable costs and activities 
causing noncompliance with federal grant guidelines. 
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Recommendation 
 
We recommend the following actions to be implemented:  
 

a. Enforce the County payroll policies and procedures by communicating to employees and 
supervisors via training/memo to complete the default and variance hours on the timesheets;   

 
b. Establish control procedures to ensure that the hours on the timesheets match the hours per 

CWTAPPS;  
 

c. Establish policies and procedures for the record retention of timesheets, in order to ensure that 
copies are kept on file;   

 
d. Develop policies and procedures to ensure that copies of the Language Proficiency Certificate 

are kept on file to ensure that the bi-lingual bonus pay is properly supported;   
  

e. Establish procedures to ensure records of the employee’s supervisors are kept on file in order to 
determine whether the timesheet is properly approved by authorized personnel.   

 
Views of Responsible Officials and Planned Corrective Action 
 

a. Procedures for processing timecards have been posted on the Department’s internal website.  
Additionally, a monthly quality assurance process conducted by a person outside of the Human 
Resources (HR) operation is being implemented which will identify non-compliance immediately.  
With implementation of the Electronic Countywide Accounting and Purchasing Payroll System 
(eCAPS) Time Collection System, this issue will not exist; 

 
b. A monthly quality assurance process conducted by a person outside of the HR operations is 

being implemented that will identify non-compliance immediately.  With implementation of the 
eCAPS Time Collection System, this issue will not exist; 

 
c. A memo is being prepared to provide to all DCFS managers/supervisors reminding them of the 

requirement to maintain time records for at least 5 years.  With implementation of the eCAPS 
Time Collection System, this issue will not exist; 

 
d. The classification/compensation staff has been reminded to ensure documentation is on file.  A 

quarterly review will be conducted to ensure compliance; 
 

e. The department will take this under advisement.  With implementation of the eCAPS Time 
Collection System, this issue will not exist. 

 
Finding# 07-11 – Subrecipient Monitoring – Lack of Controls over Fiscal Monitoring Process   
 
CFDA Title and Number: HIV Emergency Relief Project Grants  #93.914 
Federal Agency: U.S. Department of Health and Human Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of forty samples selected the following compliance issues were noted: 
 

a. Fiscal audits of three (8%) subrecipients have not been conducted in the past three years; 
 
b. Fiscal audits of eleven (28%) subrecipients have been conducted but the final reports of these 

audits had not been issued at the time of our review.  Four (10%) of these reports have been 
pending for more than one year after the subrecipients’ fiscal year-end;  
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c. Fiscal audit final reports (i.e., Financial Evaluation Reports) of six (15%) subrecipients were 

issued more than one year after the fiscal year-end of the subrecipients; 
 

d. Fiscal audit findings discovered on four (10%) of the subrecipients were not followed-up in a 
timely basis (within six months of the issuance of the report). 

 
Criteria 
 

a. Under an unofficial department policy, the Department of Public Health performs a desk review 
on its subrecipient every year and conducts a fiscal audit every three years.  The fiscal audit or 
desk review is scheduled to be conducted after the fiscal year end of each subrecipient. 

b. Per OMB Circular A-133§___.400(d)(5), Pass-through entity responsibilities. A pass-through 
entity shall issue a management decision on audit findings within six months after receipt of the 
subrecipient’s audit report and ensure that the subrecipient takes appropriate and timely 
corrective action.  

 
Questioned Costs: $7,911,177 (total payments made to all subrecipients reviewed with findings described 
in a and b above) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities may result in the County being unable to determine 
whether the subrecipients used the funds appropriately and are in compliance with the Federal grant 
guidelines. 
 
Recommendation 
 
We recommend that the County formalize written procedures to ensure both fiscal audits and desk 
reviews on subrecipients are conducted and completed and findings (if any) are followed up in a timely 
manner.  
 
Views of Responsible Officials and Planned Corrective Action 
 
The Department of Public Health’s Contract Monitoring Division (CMD) will make every effort to ensure 
both fiscal audits and desk reviews are conducted and completed as well as audit findings are followed 
up in a timely manner. Currently, the CMD is addressing a large backlog of audits that have not been 
finalized due to its staffing shortages. The CMD is in the process of issuing these reports while at the 
same time issuing the reports for the current audits. Once this backlog is exhausted and required staffing 
to perform the audits are recruited, audits and reports will be issued timely.  
 
Finding# 07-12 – Subrecipient Monitoring - During the Award Monitoring and Identification of 
Federal Award Information 
 
CFDA Title and Number: Public Health Bioterrorism Preparedness Program # 93.283 
Federal Agency: U.S. Department of Health and Human Services 
Award Year: June 30, 2007 
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Condition 
 
Out of three samples selected, the following compliance issues were noted:  

 
a. Three (100%) contracts with the subrecipients did not contain the CFDA title, number, and award 

name.  
 
b. Three (100%) subrecipients were not asked to submit single audit reports.  

 
Criteria 
 
Per OMB Circular A-133§___.400(d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this  
information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
 
(3) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(4) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
 
(5) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records.  
 
Questioned Costs: $5,221,099 (total payments made to 3 subrecipients reviewed) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities and inform the subrecipients of required information may 
result in the County being unable to determine whether the subrecipients used the funds appropriately 
and are in compliance with the Federal grant guidelines. 
 
Recommendation 
 
We recommend that the County develop and implement procedures to ensure that there is a review of 
single audit reports received from the subrecipients and follow up on audit findings (if any) in compliance 
with OMB Circular A-133 subrecipients monitoring requirements. Also, procedures should be developed 
to ensure that either the contract or an accompanying letter to the contract contains the CFDA title, 
number and award name at the time of the award.   
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Views of Responsible Officials and Planned Corrective Action 
 
The Department agrees with the recommendation. Procedures will be developed and implemented to 
ensure that there is a review of single audit reports received from the subrecipients and follow up on audit 
findings(if any) in compliance with OMB Circular A-133 subrecipient monitoring requirements. Department 
of Public Health Contracts & Grants (DPHLG) addressed the issue of contracts not containing CFDA title, 
number, and award name by recently revised contract language as recommended by County Counsel to 
comply with OMB Circular A-133, for Bioterrorism Preparedness and Response contracts. This is a pilot 
study, and once approved by the OMB, we will expand to other contracts in the system.  
 
Finding# 07-13 – Subrecipient Monitoring - During the Award Monitoring and Identification of 
Federal Award Information  
 
CFDA Title and Number: Alcohol Block Grant # 93.959 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Alcohol and Drugs 
Award Year: June 30, 2007 
 
Condition 
 
Under current procedures, the Department of Public Health (DPH) conducts contract monitoring on all 
subrecipients.  However, the Department notifies only those subrecipients that have received more than 
$500,000 in Alcohol and Drug Program (ADP) funds of the required federal award information. The 
Department then requests single audit reports from those notified.    
 
Per review of forty samples in our testwork, we noted the following compliance issues: 
 

a. Twenty-two (55%) subrecipients that received less than $500,000 in federal awards from ADP did 
not receive contracts or appending letters notifying them with all required federal award 
information.  Below you will find the details: 

 
i. Thirteen (33%)– missing CFDA number, award amount and name of federal agency; and 
ii. Nine (23%) – missing all information plus award name.   

 
b. One (3%) subrecipient’s Contract Monitoring Report was not filed timely.  

 
Criteria  
 
Per OMB Circular A-133§___.400(d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this 
information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
 
(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for 
authorized purposes in compliance with laws, regulations, and the provisions of contracts or grant 
agreements and that performance goals are achieved. 
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(4) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(5) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
 
(6) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records. 
 
Questioned Costs:  
 

a. Subrecipients with no required information provided under $500,000 (22 subrecipients): 
$5,789,606 

b. Subrecipient with no Contract Monitoring Report on file: $433,466 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities resulted in noncompliance with the federal grant 
guidelines.  Also, the County is unable to determine whether the subrecipients have used the funds 
appropriately. 
 
Recommendation 

 
We recommend the County perform the following: 

 
a. Modify current monitoring procedures to ensure that all subrecipients, including those receiving 

less than $500,000 in federal funding from the ADP  
 

i. receive an appending letter containing all federal award information (i.e., CFDA number, 
amount of award, name of federal agency and award name) in a timely manner 
regardless if the agency requests it or not;  

 
ii. submit a copy of single audit report (if applicable) for review; 

 
b. Enforce monitoring procedures to ensure that all subrecipient monitoring reports are completed 

timely.   
 
Views of Responsible Officials and Planned Corrective Action 

 
a. We agree with this recommendation.  Currently, letters are being sent out to providers who are 

required to do a single audit based on the amount of federal funds ($500,000 or more) received 
from Alcohol and Drug Program Administration (ADPA).  The audit reports are collected, and 
reviewed for findings in accordance with established procedures.  Based on this 
recommendation, we will also send letters at year-end to all providers that received federal funds 
requesting a copy of their single audit report (if applicable) for review.  We will ensure that these 
letters contain all the pertinent federal award information.  

 
b. We agree with this recommendation.  Procedures have been implemented to ensure that all 

subrecipient monitoring is conducted, and that the reports are completed timely. 
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Finding# 07-14 – Subrecipient Monitoring – During the Award Monitoring and Identification of 
Federal Award Information 
 
CFDA Title and Number: Bioterrorism Hospital Preparedness Program #93.889 
Federal Agency: U.S Department of Health and Human Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of fifteen samples selected, we noted the following compliance issues: 

 
a. The County Department of Health Services did not present funding source information in the 

original contracts with the subrecipients. The department subsequently sent out an accompanying 
letter dated April 16, 2007 notifying its subrecipients of the name of the award as well as the OMB 
Circular A-133 requirements. This letter was not sent out in a timely manner and some of the 
required information was missing. The missing information includes CFDA number, amount of 
award, and name of federal agency; 

 
b. Fifteen (100%) subrecipients were not accompanied by proper review and follow up on findings 

identified in the single audit reports. 
 
Criteria 
 
Per OMB Circular A-133§___.400(d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this 
information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
 
(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for 
authorized purposes in compliance with laws, regulations, and the provisions of contracts or grant 
agreements and that performance goals are achieved. 
 
(4) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(5) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
 
(6) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records. 
 
Questioned Costs: $6,421,435 (total payments made to 15 subrecipients reviewed) 
 
Systemic or Isolated: Systemic 
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Effect 
 
Failure to properly monitor subrecipient activities and inform the subrecipients of required information may 
result in the County being unable to determine whether the subrecipients used the funds appropriately 
and are in compliance with the federal grant guidelines. 
 
Recommendation 
 
We recommend that the County develop and implement procedures to ensure that there is a review of 
single audit reports received from the subrecipients and follow up on any audit findings in compliance with 
OMB Circular A-133 subrecipients monitoring requirements. Also, procedures should be developed to 
ensure that either the contract or an accompanying letter to the contract contains the CFDA title, number 
and award name at the time of the award. 
 
Views of Responsible Officials and Planned Corrective Action 
 
While the County had notified hospitals of the need to complete a Single Audit if they received $500,000 
or greater in federal grant funding in any one year, the County had not requested that this information be 
submitted.  To correct this, a letter will be sent out annually to all Hospital Preparedness Program 
participating hospitals requesting them to report whether they are subject to a Single Audit.  If they meet 
the requirement, then they are also requested to submit a copy of the audit.  The Emergency Medical 
Services (EMS) Agency will develop and enforce procedures to incorporate this information into the cover 
letters that are mailed out with the subrecipients check. In addition, there will be a letter sent out 
regarding the A-133 audit requirements and requesting hospitals to send in their compliance 
documentation. 
 
Finding# 07-15 – Reporting – Late Submission of Report 
 
CFDA Title and Number: Bioterrorism Hospital Preparedness Program #93.889 
Federal Agency: U.S Department of Health and Human Services 
Award Year: June 30, 2007 
 
Condition 
 
The 2nd quarter Financial Status Quarterly Report was not submitted to the U.S. Department of Health 
and Human Services in a timely basis.  The report was due on March 30, 2007 and was submitted on 
April 12, 2007. 
 
Criteria 
 
Per the Code of Federal Regulations (CFR), 45CFR92, (1) Grantees shall submit...quarterly reports..30 
days after the reporting period.   
 
Questioned Costs: N/A 
 
Systemic or Isolated: Isolated 
 
Effect 
 
Failure to submit the reports on a timely basis resulted in noncompliance with grant requirements listed in 
the Code of Federal Regulations. 
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Recommendation 
 
We recommend that the County establish procedures to ensure the timely submission of all reports 
required by the U.S. Department of Health and Human Services. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The 2nd quarter report was late due to an oversight and other rush assignments.  Procedures have been 
revised whereby the report is due to management two (2) weeks before the due date to ensure timely 
submission to the Federal Awarding Agency. 
 
Finding# 07-16 – Subrecipient Monitoring - During the Award Monitoring and Identification of 
Federal Award Information  
 
CFDA Title and Number: Medicaid Cluster Program #93.777 and 93.778 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Alcohol and Drugs 
Award Year: June 30, 2007 
 
Condition 
 
Out of the thirty-five samples selected, the following compliance issues were noted: 
 

a. Thirty-five (100%) contracts did not contain the required federal grant information (i.e., CFDA title, 
number, and award name); 

 
b. Twenty-seven (77%) single audit reports were not collected; 

 
c. Six (17%) single audit reports were collected. However, there was no proper review and follow up 

on the single audit report findings. 
 
Criteria  
 
Per OMB Circular A-133§___.400(d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this 
information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
 
(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for 
authorized purposes in compliance with laws, regulations, and the provisions of contracts or grant 
agreements and that performance goals are achieved. 
 
(4) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(5) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
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(6) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records. 
 
Questioned Costs: $20,524,787 (payments made to subrecipients with findings described above) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities and inform the subrecipients of required information may 
result in the County being unable to determine whether the subrecipients used the funds appropriately 
and are in compliance with the federal grant guidelines. 
 
Recommendation 
 
We recommend that the County develop and implement procedures to ensure that there is a review of 
single audit reports received from the subrecipients and follow up on any audit findings in compliance with 
OMB Circular A-133 subrecipients monitoring requirements. Also, procedures should be developed to 
ensure that either the contract or an accompanying letter to the contract contains the CFDA title, number 
and award name at the time of the award.   
 
Views of Responsible Officials and Planned Corrective Action 
 
The Department of Public Health Alcohol and Drug Program contacted the State to determine if the 
program was subject to a Single Audit. The State indicated that the Medicaid payments to a subrecipient 
for providing patient care services to Medicaid eligible individuals are not considered federal awards 
under Circular A-133, and do not require single audit reports. 
 
Finding# 07-17 – Subrecipient Monitoring - During the Award Monitoring and Lack of Program 
Monitoring Over Subrecipients.  
 
CFDA Title and Number: Temporary Assistance for Needy Families #93.558 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of the fifteen samples selected, we noted that the Department of Public Social Service (DPSS) did 
not issue a copy of program monitoring report for six (40%) subrecipients we reviewed. As such, we are 
not able to determine whether all monitoring procedures on these subrecipients have been completed 
and if there are any outstanding issues or findings that need to be followed-up. 
 
Criteria 
 
Per OMB Circular A-133§___.400(d)(3), Pass-through entity responsibilities, a pass-through entity shall 
monitor the activities of subrecipients as necessary to ensure that Federal awards are used for authorized 
purposes in compliance with laws, regulations, and the provisions of contracts or grant agreements and 
that performance goals are achieved. 
 
Questioned Costs: $1,443,406 (payments made to subrecipients with findings described above) 
 
Systemic or Isolated: Systemic 
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Effect 
 
Failure to properly monitor subrecipient activities may result in the County being unable to determine 
whether the subrecipients used the funds appropriately and are in compliance with the federal grant 
guidelines. 
 
Recommendation 
 
We recommend that the County enforce procedures to complete monitoring reviews by issuing a 
monitoring report on all subrecipients in accordance with OMB Circular A-133. The monitoring reports 
should be completed on a timely basis and kept on file. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The monitoring reports for all six subrecipients have been completed for Fiscal Year (FY) 2006-2007 and 
the first half of FY 2007-2008.  To ensure that monitoring reports will be completed timely and kept on file 
for all 23 subrecipients that provide similar services, effective January 31, 2008, the Department 
implemented a new monitoring schedule to track each contract's:  1) monitoring periods, 2) frequency of 
monitoring, 3) date monitoring reports must be submitted, and 4) filing procedures.  The new schedule will 
facilitate management's control for the timely submission of the monitoring reports for these 
subrecipients. 
 
 
Finding# 07-18 – Income Eligibility and Verification System (IEVS) – Controls over Special Tests 
and Provisions  
 
CFDA Title and Number: Temporary Assistance for Needy Families  #93.558 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Social Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of forty samples selected, the following internal control weaknesses were noted: 
 

a. Nine (23%) case files were missing a copy of the Applicant IEVS abstract in the case folder, and 
no comments were made by the Eligibility Worker to indicate if the Applicant IEVS match follow-
up had been performed and any discrepancy had been documented in the LEADER system, (the 
Automatic Data Processing system used by the County to determine the Temporary Assistance 
for Needy Families (TANF) eligibility). 

 
b. Eight (20%) Applicant IEVS abstract forms in the case files were not signed and dated. In 

addition, no comments were made by the Eligibility Worker to indicate whether these cases had 
been reviewed or any discrepancy noted in the LEADER system. 

 
Criteria 
 
Per California Department of Social Services manual, 20-006 Income and Eligibility Verification System 
(IEVS) requirements, .3 Uses of IEVS Information, “The CWD shall use information obtained through the 
IEVS for the purposes of: .31 Verifying the applicant’s/recipient’s eligibility; .32 Verifying the proper 
amount of benefits; .33 Determining whether a recipient received benefits to which he/she was not 
entitled; .34 Conducting criminal or civil prosecutions.”  
 
Questioned Costs: Unknown 
 
Systemic or Isolated: Systemic 
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Effect 
 
Failure to properly review and compare the information obtained from Applicant IEVS against information 
contained in the case record may result in noncompliance with the federal grant guidelines. 
 
Recommendation 
 
We recommend that the County establish procedures to: 

 
a. Ensure case files contain Applicant IEVS forms. Review and compare the information obtained 

from Applicant IEVS against information contained in the case record to determine whether it 
affects the individual’s eligibility, level of assistance or benefits, and services under the TANF 
program in a timely basis; and 

 
b. Ensure Eligibility Worker signs and dates the Applicant IEVS abstract and review the Applicant 

IEVS records for any discrepancy.  
 
Views of Responsible Officials and Planned Corrective Action 
 
DPSS agrees. The Department will implement corrective action in compliance with the recommendations. 
 
Finding# 07-19 – Reporting – Late Submission of Reports 
 
CFDA Title and Number: Child Support Enforcement  # 93.563 
Federal Agency: U.S. Department of Health and Human Services 
Pass- Through  Agency: California Department of Child Support Services 
Award Year: June 30, 2007 
 
Condition 
 
During our review of the reports submitted to the California Department of Child Support Services, we 
noted the following: 
 

a. The Monthly Report of Collections & Distributions (CS34) for the month ended October 2006       
was electronically submitted on November 16, 2006 (i.e., one day late). 

 
b. The Local Child Support Agency Administrative Expense Claim Schedule & Certification (CS 356) 

for the quarter ended March 2007 was electronically submitted on April 17, 2007 (i.e., two days 
late). 

 
c. The Monthly State Performance Report (CS 1257) for the months of September 2006, October 

2006 and May 2007 were electronically submitted on October 25, 2006 (i.e., nine days late), 
October 16, 2006 (i.e., one day late) and June 22, 2007 (i.e., seven days late), respectively. 

 
Criteria 
 
Excerpt of Child Support Services (CSS) Letter 03-25 dated December 10, 2003, with subject CS34/35 
Reporting Instructions and Disbursement Policies issued by the California Department of Child Support 
Services states the due date of the Monthly Report of Collections & Distributions report as:  
 

a. Due Dates:  This report must be electronically submitted and approved no later than the fifteenth 
calendar day of the month following the report month, e.g., the August report is sent no later than 
September 15. 
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Excerpt of CSS letter dated April 12, 2002, with subject SFY2001/02 Non-EDP Administrative 
Expenditure Information Projections issued by the California Department of Child Support Services states 
the due date of the quarterly Child Support Expenditure Schedule and Certification report as: 

 
b. The third quarter (January – March) Child Support Expenditure Schedule and Certification 
(CS356 Series) must be submitted no later than the fifteenth day following the end of the reporting 
quarter. 
 

Excerpt of CSS letter dated January 7, 2005, with subject CS 1257 Monthly State Performance Report & 
CS 157 Child Support Services Federal Fiscal Year Annual Data & Accounts Receivable Report Updated 
Instructions issued by the California Department of Child Support Services states the due date of the 
Monthly State Performance Report as: 

  
c. Due Dates:  This report must be electronically submitted and approved no later than the fifteenth 

calendar day of the month following the report month, e.g., the August report is sent no later than 
September 15. 

 
Questioned Costs: N/A 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to submit the reports on a timely basis resulted in noncompliance with grant reporting 
requirements. 
 
Recommendation 
 
We recommend that the County establish procedures to ensure that reports are prepared, reviewed, 
approved and submitted by the due dates to the California Department of Child Support Services.  
 
Views of Responsible Officials and Planned Corrective Action 
 
We are in agreement with this recommendation. The Child Support Services Department (CSSD) has 
issued a draft on-line approval procedure to ensure that the back-up-on-line approver will perform the 
approval task when the designated staff is not available for review or approval to occur timely. In addition, 
Fiscal Services staff will continue to coordinate and work closely with all the appropriate department staff 
to ensure all reports are fully approved on or before statewide deadlines. 
 
Finding# 07-20 – Reporting – Late Submission of Reports  
 
CFDA Title and Number: Workforce Investment Act Cluster #17.258, #17.259, and #17.260 
Federal Agency: U.S. Department of Labor 
Pass- Through  Agency: California Employment Development Department 
Award Year: June 30, 2007 
 
Condition  
 
The following compliance issues were noted: 
 

a. The Financial Status Quarterly Report (1st Quarter) was not submitted to the California  
Employment Development Department (EDD) on a timely basis.  The report was submitted on 
October 23, 2007, one business day passed the October 20, 2007 due date.  

 
b. Program Reports (LAO XWID Extract) for 11 out of the 12 months were not submitted to the 

California EDD on a timely basis.  
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Criteria 
 

a. Per directive number WIADO6-4 issued by EDD on August 6 2006, “Monthly and quarterly 
financial reports are always due the 20th of the month following the report period. Note: When the 
reporting deadline falls on a weekend or holiday, all reports are due by COB the last working day 
prior to the reporting deadline.” 

 
b. Per directive number WIAB04-66 issued by EDD on January 4, 2005, “On the 20th of each 

month, all Workforce Investment Act (WIA) grantees transfer participant data using the Job 
Training Automation (JTA) system Extract WIA, XWID process.”  

 
Questioned Costs: N/A 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to submit the Financial Status Quarterly Report and Program reports on a timely basis resulted in 
noncompliance with directive numbers WIADO6-4 and WIAB04-66 issued by the EDD. 
 
Recommendation 
 
We recommend that the County establish procedures to ensure the quarterly reports and program reports 
are submitted to the Employment Development Department (EDD) on a timely basis. 
 
Views of Responsible Officials and Planned Corrective Action 
 
The Workforce Investment Act (WIA) Planning Division Program Manager, Department of Community and 
Senior Services has established procedures to ensure the program reports are submitted to EDD on a 
timely basis. The standard operating procedures state that, by the 20th of each month, the LA County WIA 
grantee transfers participant data using the Job Training Automation (JTA) system Extract WIA, XWID 
process. 
 
Finding# 07-21 – Activities Allowed or Unallowed – Lack of Support on Cash Disbursement 
Transactions  
 
CFDA Title and Number: Homeland Security Cluster #97.004 & #97.067 
Federal Agency: U.S. Department of Homeland Security 
Pass- Through  Agency: California Office of Emergency Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of forty-one samples selected, one (2%) was not accompanied by proper supporting documentation.   
 
Criteria  
 
Per OMB A-87 costs must be properly supported (i.e., invoices) 
 
Questioned Costs: $8,310 
 
Systemic or Isolated: Isolated. 
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Effect 
 
Failure to collect and maintain proper supporting documentation (i.e., invoices) may result in improper 
expenditure of federal award. 
 
Recommendation 
 
We recommend the County develop policies and procedures to collect and maintain proper supporting 
documentation for all expenditures.   
 
Views of Responsible Officials and Planned Corrective Action 
 
There was documentation in the City of Pasadena’s disbursement binder regarding the expenditures for 
2004 State Homeland Security Grant Program (SHSGP). Some of the documents were not the actual 
invoices needed for audit purposes. OEM will continue to require complete records from the subrecipients 
and those records will kept at OEM’s location. Those records will provide details of each significant step 
of the disbursement process. 
 
For future grant year audits, OEM has arranged for the Auditor-Controller’s Shared Services Division to 
collect and maintain proper supporting documentation for all SHSGP expenditures. 
 
Finding# 07-22 – Subrecipient Monitoring- During the Award Monitoring and Identification of 
Federal Award Information 
 
CFDA Title and Number: Homeland Security Cluster #97.004 and #97.067 
Federal Agency: U.S. Department of Homeland Security 
Pass- Through  Agency: California Office of Emergency Services 
Award Year: June 30, 2007 
 
Condition 
 
Out of forty samples selected, the following compliance issues were noted:  
 

a. Forty (100%) contracts with the subrecipients did not contain required Federal award 
information (e.g. CFDA title, number, and award name).  

b. Four (10%) subrecipients were not monitored programmatically.  No program audits have 
been conducted through site visits, limited scope audits or other means.  

c. Nine (23%) subrecipient’s single audit reports were not collected.  
d. Thirty-one (78%) subrecipient’s single audit reports collected were not accompanied by 

proper review and follow up on single audit findings. 
 
Criteria 
 
Per OMB Circular A-133§___.400 (d), Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 
 
(1) Identify Federal awards made by informing each subrecipient of CFDA title and number, award name 
and number, award year, if the award is R&D, and name of Federal agency. When some of this 
information is not available, the pass-through entity shall provide the best information available to 
describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them by Federal laws, regulations, and the 
provisions of contracts or grant agreements as well as any supplemental requirements imposed by the 
pass-through entity. 
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(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for 
authorized purposes in compliance with laws, regulations, and the provisions of contracts or grant 
agreements and that performance goals are achieved. 
 
(4) Ensure that subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31, 
2003) or more in Federal awards during the subrecipient’s fiscal year have met the audit requirements of 
this part for that fiscal year.  
 
(5) Issue a management decision on audit findings within six months after receipt of the subrecipient’s 
audit report and ensure that the subrecipient takes appropriate and timely corrective action.  
 
(6) Consider whether subrecipient audits necessitate adjustment of the pass-through entity’s own records. 
 
Questioned Costs: $ 24,838,271 (total payments made to 36 subrecipients reviewed, 4 subrecipients are 
County departments and were therefore excluded from the computation) 
 
Systemic or Isolated: Systemic 
 
Effect 
 
Failure to properly monitor subrecipient activities and inform the subrecipients of required information may 
result in the County being unable to determine whether the subrecipients used the funds appropriately 
and resulted in noncompliance with the federal grant guidelines. 
 
Recommendation 
 
We recommend that the County develop and implement procedures to ensure that there is a review of 
single audit reports received from the subrecipients and follow up on audit findings (if any) in compliance 
with OMB Circular A-133 subrecipients monitoring requirements.  OEM should also ensure that the 
subrecipient is monitored via site visits.  Also, procedures should be developed to ensure that either the 
contract or an accompanying letter to the contract contains the CFDA title, number and award name at 
the time of the award.   
 
Views of Responsible Officials and Planned Corrective Action 
 
We have established a Compliance Unit for grants that will follow up on contract, subrecipient monitoring, 
and single audit report issues. OEM is in the process of having the subrecipients sign a contract that 
contains the CFDA title, number, and award name. The contract will also include language stating that the 
subrecipients shall comply with all applicable requirements of State, Federal and County of Los Angeles 
laws, executive orders, regulations, program and administrative requirements, policies and any other 
requirements. As part of the unit’s duties, they will also monitor the subrecipient agreement. 
 
OEM on an annual basis to ensure compliance with OHS grant program requirements will monitor 
subrecipients. Said monitoring will include, at a minimum, one on-site visit. As part of the monitoring 
process each subrecipient will be audited and a report generated to OEM by the contractor. The 
Compliance Unit will review and follow-up on audit findings presented by the subrecipient monitoring 
contractor in accordance with OMB Circular A-133. The Compliance Unit will collect and review all of the 
single audit reports from each subrecipient and perform appropriate follow-up on any findings reported. 
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Finding# 07-23 – Controls over Reporting, Cash Management, Earmarking and Activities Allowed 
or Unallowed 
 
CFDA Title and Number: Homeland Security Cluster #97.004 and #97.067 
Federal Agency: U.S. Department of Homeland Security 
Pass- Through  Agency: California Office of Emergency Services 
Award Year: June 30, 2007 
 
Condition 
 
During fiscal year 2006/2007, the Office Emergency Management (OEM) contracted with an outside 
consultant to compile, prepare and approve the Budget Status Information Report (BSIR) Semi-Annual 
Reports, cash reimbursement claims, and invoices submitted by the departments and subrecipients for 
the Homeland Security Cluster program. While the OEM over-relied on the work performed by the outside 
consultant, we noted the following issues during our audit: 
 
BSIR Reporting  
 

a. OEM cannot provide supporting documentation for three out three (100%) BSIR reports selected. 
Also, there is no evidence that OEM management reviewed and approved the BSIR reports prior 
to submittal.  

 
Cash Reimbursements and Earmarking 

 
b. OEM could not provide reimbursement claims and any documentation on thirteen out of fifteen 

(87%) cash management samples selected. In addition, OEM provided a copy of the 
reimbursement claim on two remaining samples we requested, however, supporting documents 
provided to substantiate the reimbursement amount reported were not sufficient. 

 
c. Due to the missing reimbursement claims and supporting documentation for the selected 

transactions, MGO is unable to determine that the administration expenditures reported were in 
compliance with the 3% earmarking requirements for Management & Administration (M&A). 

 
Activities Allowed or Unallowed 
 

d. Out of a sample of forty transactions tested, we noted that OEM provided thirty-one (77%) 
supporting documents. None showed evidence of approval from OEM personnel. The remaining 
nine (23%) were maintained by the originating departments and not OEM. 

 
Criteria 
 
Per OMB Circular A-133§___.300(b), management should maintain internal control over Federal 
programs that provides reasonable assurance that the auditee is managing Federal awards in compliance 
with laws, regulations, and the provisions or grant agreements that could have a material effect on each 
of its Federal programs. 
 
Questioned Costs: Questioned costs are unknown for BSIR Reporting, Cash Management and 
Earmarking. 
 
Systemic or Isolated: Systemic 
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Effect 
 
Failure to establish and enforce internal control procedures over reporting, cash management, and cash 
disbursement processes may result in misuse of funds and noncompliance with the federal grant 
guidelines. 
 
Recommendation 
 
We recommend that the County establish procedures on records maintenance and internal controls over 
processes on BSIR reporting, cash management and cash disbursements to County departments and 
subrecipients. 
 
Views of Responsible Officials and Planned Corrective Action 
 
BSIR Reporting: During FY2006/2007, OEM had hired an outside contractor to compile, review, and 
submit the BISR reports. OEM could not find some of the supporting documentation for earlier reports. 
However, BSIR reports are sent electronically to the State for their review and acceptance. If the report is 
incorrectly filled out and the supporting documentation is not included, the State will not accept it. 
Currently OEM personnel are handling the BISR reporting and policies and procedures will be developed 
to ensure that all the information is properly filed and maintained. 
 
Cash Reimbursements and Earmarking: OEM will develop policies and procedures to ensure that the 
reimbursements claims are supported by appropriate documentation and are properly filed and 
maintained. 
 
During FY 2006/2007 OEM had hired an outside contractor to compile, review, submit and store the claim 
reimbursement information sent to the State. OEM could not find some of the supporting documentation 
for several of the claims for this audit. Currently, OEM personnel are handling the claim reimbursement, 
and policies and procedures will be developed to ensure that all of the information is properly filed and 
maintained. 
 
Activities Allowed or Unallowed: During FY 2006/2007, the outside contractor monitored and kept the 
records for OEM. The Auditor-Controller Shared Services has taken on this responsibility and will do it in-
house for future grant years. The Auditor-Controller Shared Services already has policies and procedures 
in place for cash disbursement and the keeping of those records. 
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Finding 06-01: Retroactive Recognition of Remaining Infrastructure and Easements 
 
Observation 
 
As required by Governmental Accounting Standards Board Statement Number 34, Basic Financial 
Statements - and Management’s Discussion and Analysis – for State and Local Governments (GASB 
Statement No. 34), the County restated its July 1, 2005 balances to reflect the retroactive recognition of 
the remaining infrastructure assets and easements acquired prior to July 1, 2001.  The total amount of 
this adjustment was approximately $13 billion.  During our audit procedures related to this adjustment, we 
noted a variety of matters that indicated appropriate controls were not in place that would have ensured 
that this adjustment was recorded accurately. 
 
These matters included a variety of clerical errors that resulted in significant adjustments to the amounts 
of assets recorded including double counting of fee interest for an airport; input errors on square footage 
of maps; measurement errors on maps; and errors in amounts inputted into databases used for recording 
the adjustment.  In addition, we noted two fundamental issues in the approach used to determine the 
adjustment including no process for verification of the completeness of maps used to determine the 
adjustment and use of simple estimates of square footage on maps instead of engineers’ calculations.   
 
Each step in the process of auditing this adjustment uncovered another set of errors and required 
significant challenges to the basic approach taken by the County.  Although we understand that the 
subject matter of this adjustment is very unique and not a part of the County’s routine accounting 
processes, the audit process indicated that the County did not have adequate internal controls in place to 
ensure the accuracy of the infrastructure and easement adjustments. 
 
Impact 
 
The lack of adequate controls over the determination of the infrastructure and easement adjustments 
resulted in several revisions to the County’s infrastructure and easement adjustments.   
 
Recommendation 
 
We recommend that the County strengthen its existing policies and procedures for implementing new 
accounting pronouncements.  Should departments other than the Auditor-Controller be responsible for 
the gathering of data necessary to properly implement the accounting pronouncement, we recommend 
that the Auditor-Controller periodically review the underlying data collected by other departments to 
ensure the completeness, accuracy and presentation and disclosure of the information. 
 
Current Year Management Response 
 
We agree with, and have implemented, the recommendation.  The Auditor-Controller will continue to 
monitor all new accounting standards and pronouncements to ensure that the County’s financial 
statements remain compliant.  In the future, special attention will be given where non-accounting 
expertise and reliance on other County departments is required to ensure the adequacy of planning time, 
the oversight of data collection and the review of account balances and/or disclosure requirements. 
                                                  
Current Status 
 
Implemented 
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CFDA#s 10.561, 10.551 - Food Stamp Cluster 
 
Finding# 06-02 – Reporting 
 
Condition 
 
In the course of our review of selected required reports, we noted that 1 out of the 12 required DFA-256 
Reports and 1 out of the 4 FNS-209 Reports were submitted beyond the specified due dates. 
 
Recommendation 
 
The Department of Public Social Service (DPSS) should ensure that required reports are submitted timely 
and approvals for extensions, if necessary, are obtained. 
 
Current Year Management Response 
 
DPSS agrees with this recommendation. 
 
DPSS developed an automated production system that quickly produces State reports once data is 
available.  The Department reorganized and consolidated its reporting components, which has minimized 
data hand-offs and streamlined the past process. 
 
Current Status 
 
Implemented 
 
 
CFDA#s 10.561, 10.551 - Food Stamp Cluster 
 
Finding# 06-03 – Eligibility 
 
Condition 
 
Of the 40 participants selected for testing, three did not have documentation supporting their income. 
 
Recommendation 
 
DPSS should ensure adequate documentation supporting participant income is obtained and kept on file. 
 
Current Year Management Response 
 
DPSS agrees with the recommendation. 
 
DPSS issued Administrative Memorandum (AM) 06-22 dated December 20, 2006, addressing the Food 
Stamp Case Review Checklist.  The AM referenced BOOST Handbook procedures, DPSS policy and 
included a checklist for proper case documentation, review and filing to ensure correct eligibility 
determination. 
 
Implemented December 20, 2006 
 
Current Status 
 
Implemented  
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CFDA# 84.027 - Special Education Cluster 
 
Finding# 06-04 - Eligibility 
 
Condition 
 
One out of the 40 participant’s Individualized Education Plan (IEP) files we reviewed was last updated in 
2002. 

 
Recommendation 
 
To ensure that program beneficiaries are limited to eligible individuals and to facilitate monitoring of the 
needs and progress of participants under the County’s special education program, the Department of 
Mental Health should ensure that IEPs are kept current for all participants. 
 
Current Year Management Response 
 
As we explained to the audit team repeatedly during the audit, the Department of Mental Health is acutely 
aware of the need for periodic reviews of each student’s progress in residential placement and 
psychotherapy. We routinely request the IEP team meetings be convened in at least six month intervals 
in order to comply with this provision of the statute and regulations. However, the Department of Mental 
Health has no authority or responsibility over any of the 82 school districts to compel them to convene 
such meetings. 
 
California Education Code 56340 specifically states, “Each district, special education local plan area, or 
county office shall initiate and conduct meetings for the purpose of developing, reviewing, and revising 
the individualized education program of each individual with exceptional needs in accordance with 
paragraph (2) of subsection (b) of Section 300.343 of Title 34 of the Code of Federal Regulations.”  The 
Department of Mental Health is neither a school district, nor a special education local planning area 
(SELPA) nor a county office of education. 
 
Section 56341 of the California Education Code defines and describes the membership of the IEP team, 
all of whom are school district employees, except the parent of the student. Therefore, the Department of 
Mental Health can only request that the local school district convene the IEP team meetings at a time and 
place convenient to the parent and to the school district staff that are required to attend. 
 
As a corrective measure resulting from the audit finding, the Department of Mental Health will document 
in the progress notes of every student, the attempts to communicate with the school district and the 
parent to convene necessary IEP meetings.   In addition, we have prepared a form letter that will be sent 
to the school districts if they are unresponsive or untimely in their responses to our telephonic 
communications.  
 
This letter will be another indicator in the medical records of the Department of Mental Health that will 
demonstrate our attempts to get the school districts to comply with their statutory requirement to convene 
IEP meetings timely.  
 
Current Status 
 
Implemented – July 2007 
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CFDA# 93.914 - HIV Emergency Relief Grant 
 
Finding# 06-05 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
a. Fiscal reviews for 7 of the 25 subrecipients selected have not been done for the past three years.  

Desk reviews have been alternatively done by the Contract Monitoring Division (CMD). 
 
b. For 18 of the 25 subrecipients selected, fiscal reviews have been done recently but have not yet been 

finalized. 
 
Recommendation  
 
Limitations on existing resources may make it difficult, if not impossible, to conduct fiscal site reviews of 
subrecipients within the three-year period required by County policies.  However, failure to conduct 
reviews for several consecutive periods increases the risk of significant deficiencies in the subrecipients’ 
financial control processes and disallowed costs not being detected in a timely manner.  Desk reviews 
can provide valuable information as far as the financial viability of the subrecipient is concerned.   
However, such may prove to be inadequate for monitoring purposes in the long run.  CMD, in 
coordination with the Department of Public Health, should ensure that fiscal audits of subrecipients are 
done periodically. 
 
Current Year Management Response 
 
The Contract Monitoring Division (CMD) continues its efforts to ensure sufficient resources are provided 
to monitor department contracts.  Currently, CMD has filled 5 of the 8 vacant items for fiscal monitors and 
is actively recruiting for the remaining 3 vacancies.  These additional items will allow CMD in its efforts to 
comply and perform the fiscal reviews of programs on a triennial basis.  Furthermore, the FY 07-08 
budget request includes an item for an additional supervisor, which will permit the timelier issuance of 
final reports. 
 
Current Status 
 
Partially implemented (see current year finding# 07-11) 
 
CFDA# 93.940 - HIV Prevention Project 
 
Finding# 06-06 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
a. Fiscal reviews for 6 of the 25 subrecipients selected have not been done for the past three years.  

Desk reviews have been alternatively done by the CMD. 
 
b.  For 16 of the 25 subrecipients selected, fiscal reviews have been done recently but have not yet been 

finalized. 
 
Recommendation 
 
Limitations on existing resources may make it difficult, if not impossible, to conduct fiscal site reviews of 
subrecipients within the three-year period required by County policies.  However, failure to conduct 
reviews for several consecutive periods increases the risk of significant deficiencies in the subrecipients’ 
financial control processes and disallowed costs not being detected in a timely manner.  Desk reviews 
can provide valuable information as far as the financial viability of the subrecipient is concerned.   
However, such may prove to be inadequate for monitoring purposes in the long run.  CMD, in 
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coordination with the Department of Public Health, should ensure that fiscal audits of subrecipients are 
done periodically. 
 
Current Year Management Response 
 
The Contract Monitoring Division (CMD) continues its efforts to ensure sufficient resources are provided 
to monitor department contracts.  Currently, CMD has filled 5 of the 8 vacant items for fiscal monitors and 
is actively recruiting for the remaining 3 vacancies.  These additional items will allow CMD in its efforts to 
comply and perform the fiscal reviews of programs on a triennial basis.  Furthermore, the FY 07-08 
budget request includes an item for an additional supervisor, which will permit the timelier issuance of 
final reports. 
 
Current Status 
 
Partially implemented. 
 
CFDA# 93.959 - Block Grants for Prevention and Treatment of Substance Abuse 
 
Finding# 06-07 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
a. Fiscal reviews for 13 of the 25 subrecipients selected have not been done for the past three years.  

Desk reviews have been alternatively done by the Contract Monitoring Division (CMD). 
 
b.  For 12 of the 25 subrecipients selected, fiscal reviews have been done recently but have not yet been 

finalized. 
 
Recommendation 
 
Limitations on existing resources may make it difficult, if not impossible, to conduct fiscal site reviews of 
subrecipients within the three-year period required by County policies.  However, failure to conduct 
reviews for several consecutive periods increases the risk of significant deficiencies in the subrecipients’ 
financial control processes and disallowed costs not being detected in a timely manner.  Desk reviews 
can provide valuable information as far as the financial viability of the subrecipient is concerned.   
However, such may prove to be inadequate for monitoring purposes in the long run.  CCMD, in 
coordination with the Department of Alcohol and Drug Prevention, should ensure that fiscal audits of 
subrecipients are done periodically. 
 
Current Management Response 
 
The Contract Monitoring Division (CMD) continues its efforts to ensure sufficient resources are provided 
to monitor department contracts.  Currently, CMD has filled 5 of the 8 vacant items for fiscal monitors and 
is actively recruiting for the remaining 3 vacancies.  These additional items will allow CMD in its efforts to 
comply and perform the fiscal reviews of programs on a triennial basis.  Furthermore, the FY 07-08 
budget request includes an item for an additional supervisor, which will permit the timelier issuance of 
final reports. 
 
Current Status 
 
Partially implemented 
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CFDA#s 93.575, 93.596 - Child Day Care Program Cluster 
 
Finding# 06-08 - Special Tests and Provisions 
 
Condition 
 
Based on the testwork performed, we noted the following: 

 
a. 1 of 25 provider files does not have the current Childcare Provider Agreement and Provider Fees 

Policy Statement on file.  
 
b. 9 out of 25 childcare provider folders reviewed did not have duly completed and reviewed provider file 

checklist.  
 
Recommendation 
 
To ensure that required documents, particularly those relating to provider licenses and safety 
certifications, are obtained and kept on file prior to execution of childcare provider services agreement, 
DCFS should ensure that required checklists are completed and reviewed by authorized officers. 
 
Failure to keep current provider agreements and fees policy statements on file exposes DCFS to the risk 
of not being able to legally enforce the contract requirements.  DCFS should therefore ensure that 
properly executed provider agreements and policy statements are kept current and on file.  
 
Current Year Management Response 
 
The DCFS Childcare Program was able to achieve our target implementation date and plan by 3/15/07. 
We have been consistent in our new monitoring and self evaluation/self auditing for this finding, and have 
come across no new findings since implementation on the above date. 
 
Current Status 
 
Not Implemented 
 
CFDA# 93.563 - Child Support Enforcement Title IV-D 
 
Finding# 06-09 – Reporting 
 
Condition 
 
19 of the 41 reports examined (CS34, CS35, CS157, CS356 and CS1257) were submitted beyond the 
due date set by the State.  Reports that were submitted late were delinquent between 1 to 12 days.   
 
Recommendation 
 
We recommend that CSSD comply with the reporting requirements set forth in its contract with the State.  
We also recommend that CSSD consider renegotiating more reasonable report due dates with the State. 
 
Current Year Management Response 
 
CSSD continues to strengthen the internal coordination process among the Information Technology, 
Fiscal Management and Executive offices to expedite the reporting process in order to meet the 
submission deadlines.  During each process, approval request and information are disseminated and 
submitted to not only the core but also the back-up personnel to ensure no lapses or delays in the 
process 
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Current Status 
 
Not implemented (see current year finding# 07-19) 
 
CFDA# 93.556 - Promoting Safe and Stable Families (PSSF) 
 
Finding# 06-10 -  Subrecipient Monitoring, Subrecipient Audits 
 
Condition 
 
We noted that 2 out of the 25 subrecipients tested did not have current Single Audit reports on file.  
 
Recommendation 
 
We recommend that DCFS ensure that up-to-date Single Audit reports are obtained from subrecipients, 
as applicable, and that subrecipients take timely and appropriate corrective action on all audit findings, if 
any.   
 
Current Year Management Response 
 
DCFS staff has taken the steps below to ensure we obtain single audit reports. 
 
a) Institute for Black Parenting:  A copy of the Financial Statement and Single Audit is on file for the 
period ending December 31, 2005.   
  
b) Guidance Community Development Center:   A copy of the Financial Statement and Single Audit is 
on file for the period ending June 30, 2005. 
 
Current Status 
 
Partially implemented 
 
CFDA# 93.556 - Promoting Safe and Stable Families (PSSF) 
 
Finding# 06-11 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
3 out of 11 Family Preservation (FP) subrecipients selected for testing did not have their technical reviews 
for fiscal year ended June 30, 2006.  Technical reviews cover verification of effective implementation of 
the FP programs, including policy, budget, referrals, network collaboration and compliance with the 
service and fiscal dates, and identification of issues. 
 
Recommendation 
 
Technical reviews for all subrecipients should be done annually, in accordance with DCFS’ existing 
policies. 
 
Current Year Management Response 
 
This recommendation for FY2006-2007 was partially completed.  Up until March 2007, there was 
adequate staffing to conduct the technical reviews on an annual basis but a staff shortage occurred in 
March that will keep the Division from completing all of the reviews.  For FY2007-08, the staff shortage is 
expected to be abated, allowing the Division to meet the audit standard. 
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Current Status 
 
Partially implemented 
 
CFDA# 93.556 - Promoting Safe and Stable Families (PSSF) 
 
Finding# 06-12 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
During our review of subrecipient monitoring activities, we noted that several attendance sheets were 
missing for the Family Preservation monthly roundtable meetings and Family Support quarterly meetings.  
 
Recommendation 
 
DCFS should ensure that attendance sheets for the required monthly and quarterly meetings are kept on 
file. 
 
Current Year Management Response 
 
This has been completed for the CAPIT/Family Support agency quarterly meetings as well as the monthly 
Family Preservation Roundtable meetings.  Individual sign-in sheets are used during each quarterly 
meeting for CAPIT and Family Support agencies.  If a CAPIT agency also has a Family Support program 
contract, they sign in two times during the meeting, once for CAPIT meeting and the other for Family 
Support meeting. 
 
For the Family Preservation monthly Roundtable meetings, the attendance sheets clearly details the date 
of the meeting as well as the agency attendees.   
 
Current Status 
 
Partially implemented  
 
CFDA# 93.556 - Promoting Safe and Stable Families (PSSF) 
 
Finding# 06-13 - Matching, Level of Effort, Earmarking 
 
Condition 
 
As of June 30, 2006, expenses adjusted as of the 3rd quarter for Family Preservation, Family Support, 
Adoption Promotion and Time Limited Family Reunification represent 25%, 48%, 14% and 13%, 
respectively of total program expenses for the Promoting Safe and Stable Families (PSSF) program. 
 
Based on our inquiries, it also appears that there is no monitoring system in place to ensure compliance 
with the minimum earmarking requirements for the PSSF program. 
 
Recommendation 
 
We recommend that DCFS establish a system that will monitor compliance with the earmarking 
requirements applicable to the program. 
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Current Year Management Response 
 
Our last response for Fiscal Year 2005-06 covered three quarters of actual expenditures and one quarter 
of estimates for Family Preservation, Family Support, APSS and Time Limited Family Reunification.  
Since that time, all four quarters of actuals have been submitted and DCFS is in compliance with the 20% 
minimum requirements with each of the PSSF programs, with the exception of APSS.  As indicated in our 
previous response for that review period, the Community based organizations within APSS had delays in 
hiring professional staff with the appropriate requirements, and therefore, could not provide services. 
Please see detailed documentation for all four quarters of actual expenditures below. 
 
PSSF Programs Claim Amount % 
Family Preservation  $3,773,584  26%
Family Support    5,751,055  39%
Adoption Promotion & Support 
Services 

   2,112,844  14%

Time Limited Family 
Reunification 

   2,998,430  20%

Total Amount $14,635,913 100%
 
For Fiscal Year 2006/2007, DCFS is in full compliance with the 20% minimum requirements with all the 
PSSF programs.  Please see detailed documentation below for the actual expenditures. 
  
PSSF Programs Claim Amount % 
Family Preservation $ 3,054,475 26%
Family Support 3,173,881 27%
Adoption Promotion & Support 
Services 

3,001,990 25%

Time Limited Family 
Reunification 

2,602,042  22%

Total Amount $11,832,389 100%
 
The DCFS Fiscal Operations Accounting Services Section met with Program Managers in May 2007, to 
remind them of their responsibility to meet the 20% minimum requirement.  They will provide the Program 
managers with reports and continue to meet with them quarterly to monitor for compliance with the 
requirements applicable to the programs. 
 
Current Status 
 
Not implemented 
 
CFDA#93.558 – CalWORKS 
 
Finding# 06-14 - Reporting 
 
Condition 
 
5 out of 40 program reports examined were submitted beyond the due date required. Reports that were 
submitted late were delinquent between 1 to 8 days. 
 
Recommendation 
 
We recommend that DPSS ensure that required reports are submitted within specified deadlines. 
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Current Year Management Response 
 
DPSS agrees with this recommendation. 
 
Our Bureau of Contract & Technical Services/Information Services Section now submits the following 
DPSS reports required by the State in a timely manner:  CA-237 CW, CA-253 CW, CA-255 CW, WTW 25 
& WTW 25A, and WTW 30. 
 
Current Status 
 
Implemented 
 
 
CFDA#93.558 – CalWORKS 
 
Finding# 06-15 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
21 of the 40 monthly management reports required from subrecipients were not submitted within 15 days 
from the end of the reporting month end.  Reports that were submitted late were delinquent between 2 to 
29 days. 
 
Recommendation 
 
DPSS should ensure that required monthly management reports are obtained from subrecipients within 
the required period. 
 
Current Year Management Response 
 
DPSS agrees with this recommendation. 
 
Corrective action was implemented with the release of BAS-CMD Contract Memo #06-15, dated 
September 18, 2006.  The purpose of the release was to follow up on the required reports and to 
announce that contractors must submit Monthly Management and Single Audit reports in a timely manner 
to be in compliance with OMB A–133 requirements. 
 
Implemented September 18, 2006 
 
Current Status 
 
Implemented 
 
 
CFDA#93.558 – CalWORKS 
 
Finding# 06-16 - Special Tests and Provisions, DA Sanction 
 
Condition 
 
For 13 out of the 40 participants selected, we noted that either the Form 594-G or the 2-way Gram or both 
were missing.  We also noted that 2 out of the 40 participants tested who should have been sanctioned 
were erroneously aided 100%. 
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Recommendation 
 
DPSS should ensure that uncooperative participants are properly sanctioned as required under existing 
federal requirements.  The Department should also ensure that required forms are completed and kept on 
file to document compliance with these requirements. 
 
Current Year Management Response 
 
DPSS agrees with this recommendation. 
 
DPSS issued Administrative Memorandum (AM) 06-22, dated December 20, 2006, addressing the Food 
Stamp Case Review Checklist.  The AM referenced BOOST Handbook procedures, DPSS policy and 
included a checklist for proper case documentation, review and filing to ensure correct eligibility 
determination.  In addition, Child Support Two-Way Gram training was jointly developed between DPSS 
and CSSD which covered policy, procedures and documentation relative to this specific audit area.  
Training roll-out was in December 2006 and included all CalWORKs and Food Stamps eligibility staff. 
 
Implemented December 20, 2006 
 
Current Status 
 
Implemented  
 
CFDA# 93.658 - Foster Care – Title IV-E 
 
Finding# 06-17 - Subrecipient Monitoring, Subrecipient Audits 
 
Condition 
 
5 out of the 25 foster care providers selected for review did not have updated Single Audit reports on file 
as of June 30, 2006. 
 
Recommendation 
 
We recommend that DCFS ensure that up-to-date Single Audit reports are obtained from subrecipients, 
as applicable and that subrecipients take timely and appropriate corrective action on all audit findings, if 
any.   
 
Current Year Management Response 
 
The one agency that was not in compliance has submitted the Audited Financial Statement/Single Audit 
for the period ending December 31, 2005.  This report is on file.   
 
Of the two agencies that were granted extensions, one submitted the Audited Financial Statement/Single 
Audit for the period ending November 30, 2005 and the other closed its agency.  The closed agency did 
not submit its Audited Financial Statement/Single Audit prior to its closing. 
 
Current Status 
 
Partially Implemented 
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CFDA# 93.658 - Foster Care – Title IV-E 
 
Finding# 06-18 - Subrecipient Monitoring, During the Award Monitoring 
 
Condition 
 
a.  The required periodic Foster Family Agency/Group Home evaluation reviews conducted by the Out of 

Home Management Unit were not done for fiscal year ended June 30, 2006 for 2 out of 25 
subrecipients tested. 

 
b.   Fiscal audits of foster care subrecipients are not done on cyclical basis by the Department.  Out of the 

25 subrecipients selected for testing, 22 did not have fiscal reviews during fiscal year ended June 30, 
2006. 

 
Recommendation 
 
We understand that resource limitations make it difficult if not impossible to conduct periodic fiscal site 
reviews of subrecipients.  However, failure to conduct reviews for several consecutive periods increases 
the risk of significant deficiencies in the subrecipients’ financial control processes and disallowed costs 
not being detected in a timely manner.  DCFS should consider implementing fiscal audits of all 
subrecipients, at least on a staggered basis instead of just basing audits purely on referrals. 
 
DCFS should also ensure that required periodic evaluation reviews are conducted on all foster care 
subrecipients. 
 
Current Year Management Response 
 
Recommendation 1 
DCFS staff will review all Foster Family Agencies (FFA)/Group Homes (GH) at least annually in the 
performance outcome areas.  The scope of the reviews will consist of the following: 

• Monitor site visits to Los Angeles County Group Home and FFA sites, and satellite offices; 
• Review a sample of children’s Needs and Services Plans; 
• Review a sample of FFA certified home records; 
• Site visits and interviews with FFA certified foster parents; 
• Interviews with children in the sites visited; and  
• Review GH staff personnel records (qualifications, background checks, health screens, training, 

etc). 
 
Contractors will be required to develop a corrective action plan for any identified deficiencies and follow-
up reviews will be conducted to ensure implementation of the corrective action plan or other 
recommendations.  An annual calendar scorecard report will be generated for each agency. 
 
The outcome-based performance review components will be based on the GH and FFA foster care 
agreements which include the statement of work, exhibits, and the agency’s program statement(s). The 
agencies will also be held accountable for adherence to California Department of Social Services’ 
Community Care Licensing Division regulations and departmental policies for quantity and quality of 
service delivery. 
 
Recommendation 2 
DCFS staff monitors the receipt of all required financial documents.  DCFS may put agencies on “Do Not 
Refer” status until they comply with requirements and submit financial documents.  
 
Current Status 
 
Implemented 
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CFDA# 93.658 - Foster Care – Title IV-E 
 
Finding# 06-19 - Special Tests and Provisions 
 
Condition 
 
During our review, 2 out of 25 cases did not have the signature of the eligibility worker on the Checklist of 
Health and Safety Standards for Approval of Family Caregiver Home (SOC 817) and Relative or Non 
Relative Extended Family Member Caregiver Assessment (SOC 818). 
 
Recommendation 
 
The signature of an authorized case social worker (CSW) supports the validity and propriety of 
assessments made.  DCFS should therefore ensure that forms SOC 817 and 818 bear the signature of 
the CSW prior to filing of related claims for Title IV-E funds. 
 
Current Year Management Response 
 
The Kinship Division conducted training throughout the various regional offices regarding the assessment 
process. All regional staff has now been trained.  Kinship staff is now collocated in the various regional 
offices where there is ongoing collaboration with the field social work staff and management staff.   
 
Current Status 
 
Implemented 
 
CFDA# 16.606 – State Criminal Alien Assistance Program 
 
Finding# 06-20 – Allowable Costs/Activities Allowed or Unallowed 
 
Condition 
 
We noted that 58 of the 395 daily timecards and 5 of the 75 weekly timecards that were selected for 
review were missing. 
 
Recommendation 
 
Noncompliance with program guidelines especially those pertaining to adequacy of supporting documents 
for otherwise reimbursable costs puts the validity and propriety of transactions in question.  Since the 
entire SCAAP funding is currently being utilized to subsidize salaries and wages of correctional officers 
and other eligible personnel specified in the program guidelines, it is imperative that the Sheriff’s 
Department ensure that effective attendance records filing and tracking system are put into place. 
 
Current Year Management Response 
 
Effective January 1, 2005, the Department's Pay and Leave Management Unit developed a filing process 
and an automated numerical tracking system to enhance the storage and retrieval of all time and 
attendance documents maintained by this unit.  Storage and retrieval of time and attendance records has 
significantly improved from prior-year audit findings. 
 
Current Status 
 
Implemented 
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CFDA#s 97.004, 97.067 - Homeland Security Grant Cluster  
 
Finding# 06-21 - Subrecipient Monitoring 
 
Condition 
 
Other than equipment review, none of the 25 subrecipients selected for testing had been audited to test 
compliance with the provisions of the grant as well as controls in place to ensure compliance. 
 
We also noted that Office of Emergency Management (OEM) has started obtaining copies of Single Audit 
reports from its subrecipients.  However, review of said reports and monitoring of corrective action on 
audit findings has yet to be performed. 
 
Recommendation 
 
Failure to conduct subrecipient monitoring activities increases the risk of significant deficiencies in the 
subrecipients’ financial control processes and disallowed costs not being detected in a timely manner.  
We recommend that the Auditor-Controller’s Office, in coordination with OEM, expand the scope of its 
existing review process beyond equipment review and include compliance with the significant provisions 
of the grant agreement as well as related controls over said compliance requirements. 
 
OEM should also ensure that a formal review and monitoring process of Single Audit reports submitted by 
its subrecipients and corrective plans of action for reported deficiencies, if any, are put into place. 
 
Current Year Management Response 
 
The Office of Emergency Management has retained a contractor that has been working with the Auditor-
Controller, Contract Monitoring Division to address the subrecipient monitoring issue. An open bid 
process was conducted to select a private firm to conduct the monitoring. It is anticipated that the winning 
bid will be announced on August 21, 2007 
 
Current Status 
 
Not Implemented (See current year finding# 07-22) 
 
CFDA# 97.036 - Public Assistance Grant 
 
Finding# 06-22 - Allowable Costs/Activities Allowed or Unallowed 
 
Condition 

Based on our audit of the payroll expenses for Department of Public Work (DPW), we noted that 15 out of 
20 employees selected for testing showed that rates billed were higher than the actual employee rate. Per 
inquiry with County employee, DPW provides Capital Project Management Services for LAC+USC 
Replacement Hospital Project and as such they use a standard billing rate based on the type and level of 
service they provide which is higher than the actual employee rate. 

Recommendation 
 
Unless specifically allowed by the granting agency, DPW should not use standard billing rates in lieu of 
employees’ actual salary rates.   
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Current Year Management Response 
 
The LAC+USC Medical Center Replacement Project that used this type of billing has exhausted all FEMA 
funding. Therefore, there are no charges this fiscal year that would fall under this program. In addition, 
there will be no more FEMA funding for the Replacement Hospital. All other projects under the Public 
Assistance Grant are billed and request for reimbursement is based on actual salary costs of employees 
performing the work. 
 
Current Status 
 
N/A; the State pass through agency agrees with the County’s practice.   
 
CFDA# 93.044, 93.045 – Aging Cluster 
 
Finding# 06-23 - Allowable Costs/Activities Allowed or Unallowed 
 
Condition 

In the course of our audit of the randomly selected timesheets for the Department of Community and 
Senior Services (DCSS), we noted that one out of the 40 timesheets reviewed was not signed by the 
employee nor was it approved by a supervisor as required by existing county policy. 

Recommendation 
 
DCSS should ensure that timesheets are properly signed by employees and approved by supervisors 
prior to processing of payroll to ensure that hours reported and charged to program are accurate and 
valid. 
 
Current Year Management Response 
 
Financial Management Division (FMD) continues to review timecards for signatures by both employee 
and supervisor.  Employees whose timecards lack signature(s) are contacted and requested to attain 
signatures.  FMD continues to work with Human Resources and the Information Technology Division to 
further strengthen internal controls.  
 
Current Status 
 
Implemented  
 
CFDA# 93.044, 93.045 – Aging Cluster 
 
Finding# 06-24 - Reporting 
 
Condition 

We noted that although reconciliation of amounts reported in the cost statements and those recorded in 
the County’s general ledger system (e-Caps) is currently being done, there is no evidence that such 
reconciliations are being reviewed by an authorized officer of DCSS.   

Recommendation 
 
To further strengthen its existing controls, DCSS should consider requiring the officer in charge of 
reviewing and approving the reconciliation statements to document the review process either by affixing 
his/her signature on the statements or by some other means. 
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Current Year Management Response 
 
As part of the reorganization of the Financial Management Division (FMD), a separate section within FMD 
was developed to focus on cost statements. This section’s staff performs all scheduled reconciliations; 
the process and schedule are outlined in CSS’s Cost Allocation Plan. Additionally, this staff submits each 
month’s cost statements for review and approval to the Revenue Section supervisor and also the Budget 
section for review and signature within FMD. 
 
Current Status 
 
Implemented 
 
CFDA# 17.258, 17.259, 17.260 – Workforce Investment Act  
 
Finding# 06-25 - Reporting 
 
Condition 

We noted that although reconciliation of amounts reported in the cost statements and those recorded in 
the County’s general ledger system (e-Caps) is currently being done, there is no evidence that such 
reconciliations are being reviewed by an authorized officer of DCSS.   

Recommendation 
 
To further strengthen its existing controls, DCSS should consider requiring the officer in charge of 
reviewing and approving the reconciliation statements to document the review process either by affixing 
his/her signature on the statements or by some other means. 
 
Current Year Management Response 
 
As part of the reorganization of the Financial Management Division (FMD), a separate section within FMD 
was developed to focus on cost statements. This section’s staff performs all scheduled reconciliations; 
the process and schedule are outlined in CSS’s Cost Allocation Plan. Additionally, this staff submits each 
month’s cost statements for review and approval to the Revenue Section supervisor and also the Budget 
section for review and signature within FMD. 
 
Current Status 
 
Implemented  
 
CFDA# 84.027 – Special Education Cluster 
 
Finding 05-02 - Subrecipient Monitoring  
 
Condition 
 
Federal award information (e.g., CFDA title and number, amount of award, award name, name of federal 
agency) and applicable compliance requirements at the time of the award were not included in contract 
agreements with the subrecipients. DMH Contract Development and Administration Division made no 
written communication with subrecipients to make them aware of the federal award information. In 
addition, in the financial summary attached to the contract agreements, the federal award amount under 
Special Education Grant (IDEA) is combined with the State Grant and is described as SB90JIDEA 
AB3632. 
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Recommendation 
 
Management should include in subrecipient contracts the required federal award information (e.g., CFDA 
title and number, award name, name of federal agency and amount of federal funds) and applicable 
compliance requirements at the time of the award. 
 
Current Year Management Response 
 
This recommendation has been partially implemented. 
 
Current Status 
 
Partially implemented – Target completion date June 30, 2008 
 
CFDA #93.563 - Child Support Enforcement Title IV-D 
 
Finding 05-06 - Cash Management 
 
Condition 
 
The total ARS and Court Trustee Balance Reconciliations contained two unreconciled items. The first 
item pertains to a reconciling difference from February 17, 1995 to November 30, 1998 of $1,095,782, 
and the second item pertains to a reconciling difference from December 1, 1998 to December 31, 2004 of 
$671,921. 
 
Recommendation 
 
Child Support Services Department (CSSD) should implement policies and procedures to ensure that 
reconciling items are researched and resolved on a timely basis. 
 
Current Year Management Response 

 
The department has continued to resolve some of the irreconcilable accounts.  Consequently, the current 
outstanding balance from December 1, 1998 to December 31, 2004 was reduced to $661,882.52. 

 
On April 11, 2007, we contacted the State seeking advice on the dissolution of the irreconcilable funds 
and were advised to escheat unclaimed funds held in the trust fund pursuant to State of California 
Government Code Section 50050: 
 

“. . . money, excluding restitution to victims, that is not the property of the local 
agency that remains unclaimed in its treasury or in the official custody of its 
officers for three years is the property of the local agency after notice if not 
claimed or if not verified complaint is filed and served.” 

 
This advisement is consistent with instructions outlined in the Child Support Services (CSS) Letter 04-22, 
Undistributed Collection Instructions and Disbursement Policies, that was published on November 1, 
2004. CSS letters are instructions issued by the California Department of Child Support Services (DCSS).   

 
On August 1, 2007, the Department filed the Phase 1 of the trust fund close-out report in which it was 
disclosed that funds are to be escheated when they reach the 3-year waiting period requirement.  
 
Current Status 
 
Partially implemented  
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CFDA #93.658 - Foster Care Program 
 
Finding 05-11 - Eligibility 
 
Condition 
 
There were 6 of 36 case files selected for testing that were not available for review. 
 
Recommendation 
 
Management should adopt and maintain a systematic storage system so that case files can be readily 
located. 
 
Current Year Management Response 
 
The Department of Children and Family Services has negotiated a contract with the department’s existing 
storage vendor to include Foster Care eligibility cases. 
 
Current Status 
 
Implemented 
 
CFDA #93.914 - HIV Emergency Relief Project 
 
Finding 05-14 - Subrecipient Monitoring 
 
Condition 
 
The Fiscal Monitoring Instrument (FMI) is the guide utilized to provide evidence of the procedures 
performed to support the issuance of the Financial Evaluation Report. Based on the testwork performed, 
the following findings were noted: 
 

a. 6 out of 50 items selected did not have Fiscal Monitoring Instruments (FMIs) and Financial 
Evaluation Reports 

 
b. 2 out of 50 items selected did not have FMIs, although the related Financial Evaluation Reports 

were issued 
 
c. 21 out of 50 items selected have no final Financial Evaluation Reports, only draft copies are 

available for 19 out of 50 items selected, fiscal reviews were not performed within the 3-year 
period County policy, but desk reviews were performed for the current year 

 
d. 4 out of 50 items selected did not have the Plan of Corrective Action on findings noted on the 

fiscal reviews 
 
e. 5 out of 50 items selected did not have Quality Management reviews. 

 
Recommendation 
 
The Centralized Contract Monitoring Division (CCMD) should ensure compliance with the performance of 
the fiscal reviews for programs at least once in three years, verifying that the subrecipients are in 
compliance with the requirements applicable to the federal program, including the audit requirements of 
OMB Circular A-133. Moreover, CCMD should keep complete documentation, including Financial 
Reviews and FMIs, to support the review performed. The Office of Aids Program and Policy (OAPP) also 
perform Quality Management Reviews for all programs at least once a year. 
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Current Year Management Response 
 
Since FY 04-05, the Contract Monitoring Division (CMD) has increased its performance of annual desk 
financial viability reviews of sub-recipients in an effort to supplement our monitoring efforts and ensure 
compliance with the triennial audit requirements.  CMD has been short staffed since its inception.  
Therefore, the performance of annual Desk financial viability reviews has been a useful tool in identifying 
high-risk contractors and prioritizing fiscal monitoring activities. 
 
In addition, CMD continues its efforts to ensure sufficient resources are provided to monitor department 
contracts.  Currently, CMD is in the process of recruiting additional staff.  The FY 07-08 budget request 
includes an item for an additional supervisor which will permit the timelier issuance of final reports.  CMD 
has updated its filing system to ensure complete documentation is maintained in an orderly fashion to 
support all reviews performed. 
 
CMD is also working to obtain the remaining outstanding CAPs.  Once received, they will be assessed to 
determine if they adequately address the findings noted in the reports. 
 
OAPP has implemented an annual agency-wide Quality Management (QM) review for all programs. 
Quality Management staff is coordinating their QM reviews with the annual Facilities and Operations 
reviews scheduled for each agency. 
 
Current Status 
 
Partially Implemented (see current finding# 07-11) 
 
 
CFDA #93.940 - HIV Prevention Project 
 
Finding 05-15 - Subrecipient Monitoring 
 
Condition 
 
The Fiscal Monitoring Instrument (FMI) is the guide utilized to provide evidence of the procedures 
performed to support the issuance of the Financial Evaluation Report. Based on the testwork performed, 
the following findings were noted: 
 

a. 5 out of 50 items selected did not have Financial Monitoring Instruments (FMIs) and Financial 
Evaluation Reports; 

 
b. 1 out of 50 items selected did not have FMIs, although the related Financial Evaluation Reports 

were issued; 
 
c. 15 out of 50 items selected have no final Financial Evaluation Reports, only draft copies were 

available for 19 out of 50 items selected, fiscal reviews were not performed within the 3-year 
period County policy, but desk reviews were performed for the current year; 

 
d. 4 out of 50 items selected did not have the Plan of Corrective Action on findings noted on the 

fiscal reviews. 
 
Recommendation 
 
Centralized Contract Monitoring Division (CCMD) should ensure compliance with the performance of the 
fiscal reviews for programs at least once in three years to verify that the subrecipients are in compliance 
with the requirements applicable to the federal program, including the audit requirements of OMB Circular 
A-133. Moreover, CCMD should keep complete documentation, including Financial Reviews and FMIs, to 
support the review performed. 
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Current Year Management Response 
 
Currently, the Contract Monitoring Division (CMD) has filled 5 of the 8 vacant items for fiscal monitors and 
actively recruiting for the remaining 3 vacancies.  Additionally, for FY 2007-08, the Board approved our 
request for another supervisory item and currently awaiting CAO’s authorization to hire and fill the 
position.  These additional items will allow CMD in its efforts to comply and perform the fiscal reviews of 
programs on a triennial basis and permit the timelier issuance of final reports.     
 
CMD continues to accomplish the annual Desk financial viability reviews of sub-recipients to supplement 
our monitoring efforts and ensure compliance with the triennial audit requirements.  The annual Desk 
financial viability reviews have been a useful tool in identifying high-risk contractors and prioritizing fiscal 
monitoring activities. 
 
CMD is also working to collect the remaining outstanding Corrective Action Plans (CAP) due from 
contractors. CAPs will be assessed to determine if they adequately addresses the findings noted on the 
fiscal reviews. 
 
CMD has updated its filing system to ensure complete documentation is maintained in an orderly fashion 
supporting all fiscal reviews completed. 
 
Current Status 
 
Partially Implemented  
 
CFDA #93.959 - Substance Abuse Prevention and Treatment 
 
Finding 05-16 - Subrecipient Monitoring  
 
Condition 
 
The Fiscal Monitoring Instrument (FMI) is the guide utilized to provide evidence of the procedures 
performed to support the issuance of the Financial Evaluation Report. Based on the testwork performed, 
the following findings were noted: 

a. 3 out of 50 items selected did not have FMI and Financial Evaluation Reports; 
 
b. 1 out of 50 items selected had the FMI but not the Financial Evaluation Report; 
 
c. 18 out of 50 items have no final Financial Evaluation Reports, only draft copies were available; 
 
d. 34 out of 50 items selected did not have fiscal reviews performed within the 3-year period County 

policy, but had desk reviews performed in the current year. 
 
Recommendation 
 
Centralized Contract Monitoring Division (CCMD) should perform fiscal reviews for programs at least 
once in three years to ensure that the subrecipients are in compliance with the requirements applicable to 
the federal program, including the audit requirements of OMB Circular A-133. Moreover, CCMD should 
keep complete documentation, i.e., Financial Reviews and FMIs, to support the review performed. 
 
Current Year Management Response 
 
Since FY 04-05, CMD has increased its performance of annual Desk financial viability reviews of sub-
recipients in order to supplement our monitoring efforts and ensure compliance with the triennial audit 
requirements.  CMD has been short staffed since its inception.  Therefore, the performance of annual 
Desk financial viability reviews has been a useful tool in identifying high-risk contractors and prioritizing 
fiscal monitoring activities. 



COUNTY OF LOS ANGELES  
STATUS OF PRIOR YEAR’S FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2007 

(Continued) 168

 
 
In addition, CMD continues its efforts to ensure sufficient resources are provided to monitor department 
contracts.  Currently, CMD has filled 5 of the 8 vacant items for fiscal monitors and is actively recruiting 
for the remaining 3 vacancies.  These additional items will allow CMD in its efforts to comply and perform 
the fiscal reviews of programs on a triennial basis.  Additionally, for FY 2007-08, the Board approved our 
request for another supervisory item and currently awaiting CAO’s authorization to hire and fill the 
position.  The hiring of an additional supervisor will permit the timelier issuance of final reports.  CMD has 
updated its filing system to ensure complete documentation is maintained in an orderly fashion to support 
all reviews performed. 
 
Current Status 
 
Partially Implemented  
 
CFDA #97.004 - Preparedness Equipment Support Cluster 
 
Finding 05-17 - Subrecipient Monitoring 
 
Condition 
 
There are no subrecipient monitoring activities performed for 50 of the 50 subrecipients reviewed. 
 
Recommendation 
 
The Office of Emergency Management (OEM) should develop and perform subrecipient monitoring 
procedures to ensure that federal awards are used for authorized purposes. This will ensure that 
subrecipients know and comply with the terms and conditions of the grant. 
 
Current Year Management Response 
 
Office of Emergency Management 
The Office of Emergency Management has retained a contractor that has been working with the Auditor-
Controller, Contract Monitoring Division to address the subrecipient monitoring issue. An open bid 
process was conducted to select a private firm to conduct the monitoring. It is anticipated that the winning 
bid will be announced on August 21, 2007. 
 
Auditor-Controller Contract Monitoring 
Working in collaboration with OEM, the A-C completed a solicitation to hire a Master Agreement 
accounting firm to conduct subrecipient monitoring. The accounting firm plans to begin their monitoring 
August 2007. In addition, in November 2007, the A-C will review OEM’s compliance with the Office of 
Homeland Security sub-grantee requirements. 
 
Current Status 
 
Partially Implemented (See current year finding# 07-22) 
 
CFDA #93.044,93.045 - Aging Cluster 
 
Finding 05-23 – Reporting  
 
Condition 
 
Of the 34 reports remitted to the California Department of Aging that were reviewed, 22 monthly, 2 
quarterly and 5 annual reports were noted to have been remitted late. Reports that were submitted late 
were delinquent between 3 - 27 days. 
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Recommendation 
 
The County should implement controls to ensure the timely submission of all reports 
 
Current Year Management Response 
 
The reorganization of the Financial Management Division (FMD) set up the proper reporting structure to 
ensure that all program and fiscal reports are remitted in a timely manner. The FMD has submitted all 
reports on time since fiscal year 2006-2007. 
 
Current Status 
 
Implemented  
 
CFDA #10.551, 10.561 – Food Stamp Cluster 
 
Finding 05-27 - Eligibility 
 
Condition 
 
During procedures over 35 sample cases, the following exceptions were noted: 
 

a. During the eligibility compliance testing, one instance of a participant reporting in a statement of 
facts, $11,000 of some form of grant or tuition aid with no corresponding supporting 
documentation in the case file was noted. 

 
b. One case file was also noted to be missing a statement of facts for the 04-05 period during which 

they received food stamp benefits.  Hence, there is no basis for determining participant eligibility. 
 
c. Three cases where the information in the recipient's case file didn't match the information in the 

LEADER system were noted.  
 
Recommendation 
 
Eligibility determination workers should collect and retain supporting documentation to verify eligibility of 
food stamp applicants in accordance with applicable federal grant guidelines. Additionally, management 
should implement policies and procedures to ensure underlying eligibility data reconciles to the LEADER 
eligibility system. 
 
Current Year Management Response 
 
DPSS will implement corrective action to comply with the recommendation. 
 
Current Status 
 
Implemented  
 
CFDA #97.036 - Public Assistance Cluster 
 
Finding 05-29 - Allowable Costs and Activities 
 
Condition 
 
Of the 25 employees tested, management over-claimed reimbursement totaling $4,282 in overhead costs 
for 14 individuals. 
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Recommendation 
 
Management should ensure that its billing process for payroll and employee benefits expenses does not 
include overhead. All additional billings beyond actual payroll and employee benefit expenses should be 
properly documented and approved by the federal cognizant agency. 
 
Current Year Management Response 
 
The LAC-USC Medical Center Replacement Project that used this type of billing has exhausted all FEMA 
funding. Therefore, there are no charges this fiscal year that would fall under this program. In addition, 
there will be no more FEMA funding for the Replacement Hospital. All other projects under the Public 
Assistance Grant are billed and request for reimbursement is based on actual salary costs of employees 
performing the work. 

Current Status 
 
N/A; the State pass-through agency agrees with the County’s practice.   
 
CFDA #93.596 - Child Day Care Program 
 
Finding 05-32 - Allowable Costs and Activities 
 
Condition 
 
Based on the procedures performed, 2 of the 30 timesheets requested cannot be found. 
 
Recommendation 
 
Management should implement controls and retain documentation to support all hours worked for the 
program. 
 
Current Year Management Response 
 
The original plan was for the Department to be in full production for e-Time Collection Timesheets by the 
end of October 2007. That plan has been adjusted by the Auditor-Controller’s Office. As of today, four (4) 
offices (BIS, Payroll, Glendora and El Monte) are using the electronic timesheets 100%. There is a rollout 
plan for the remaining offices, however, there is no overall completion due date at this time. This is due to 
unforeseen problems in the implementation of the e-Time Collection Timesheets. 
 
Current Status 
 
Partially Implemented  
 
CFDA #93.558 - CAL Works 
 
Finding 05-33 - Allowable Costs and Activities 
 
Condition 
 
Procedures were performed to verify whether the assistance payments were properly given to 
participants. Based on the testwork performed, the following were noted: 
 

a. 9 out of 50 items selected did not have the case file folder or the folders provided do not contain 
the relevant information; 

 
b. 2 out of 50 items selected pertain to participants who were paid in an amount that was different 

from what was recomputed. 
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Recommendation 
 
The Department of Public and Social Services should retain adequate supporting documents and adhere 
to policies and procedures to make sure that aid is granted only to eligible individuals. 
 
Current Year Management Response 
 
DPSS does not agree with 8 of the 9 Eligibility findings. The Department provided documentation to refute 
8 of the 9 audit findings. The Department will implement corrective action to comply with the 
recommendation. 
 
Current Status 
 
Implemented 
 
CFDA #93.558 - CAL Works 
 
Finding 05-34 - Eligibility  
 
Condition 
 
Procedures were performed to verify whether the assistance payments were made to eligible individuals. 
Based on the testwork performed, the following were noted: 
 

a. 4 out of 50 items selected pertains to participants whose QR7s were not received, thus, 
assistance should not have been paid out; 

 
b. 10 out of 50 items selected did not have the case file folder or the folders provided do not contain 

the relevant information; 
 
c. 5 out of 50 items selected did not have school record information for children under 18; 
 
d. 7 out of 50 items selected did not have the Home Interview files, so test on whether the children 

lives with the parent at the time of aid cannot be verified; 
 
e. 4 out of 50 items selected did not have the birth certificates of the individuals claimed, so proof of 

citizenship cannot be verified; 
 
f. 11 out of 50 items selected have no proof of earned or unearned income; 
 
g. 1 out of 50 items selected did have a valid Social Security Number card on file. 

 
Recommendation 
 
The Department of Public and Social Services should retain adequate supporting documents and adhere 
to policies and procedures to make sure that aid is granted only to eligible individuals. 
 
Current Year Management Response 
 
DPSS will implement corrective action to comply with recommendation. 
 
Current Status 
 
Implemented 
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CFDA #93.558 - CAL Works 
 
Finding 05-37 - Special Tests and Provisions 
 
Condition 
 
The results of the procedures performed related to each of the above requirements are as follows: 
 

a. 22 out of 50 items selected did not have the required forms on file;  
 
b. 7 out of 50 items did not have the Form 6050 on file; 
 
c. 26 out of 50 items selected have the Form 6050 on file but not for the appropriate period and 2 

out of 50 items selected did not have the Form 6050 on file.  In addition, 21 out of 50 items 
selected are not adequately supported by required documentation. 

 
Recommendation 
 
DPSS management should adopt a checklist of required documents and have adequate review and 
approval procedures to ensure that proper documentation required in the case files is kept based on the 
program requirements. 
 
Current Year Response 
 
DPSS does not agree with 9 of 22 DA Sanction findings, all 7 GAIN and Sanction findings, all 28 GAIN 
Exemption findings and 6 of 21 Supporting Documents findings. The Department provided documentation 
to refute the audit findings. The Department will implement corrective action. 
 
Current Status 
 
Implemented  
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